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NONALIGNED MEETING ISSUES FINAL COMMUNIQUE 


OWO71842 Beijing XINHUA in English 1613 GMT 7 Jun 82 


[Text) Havana, June 6 (XINHUA) == The ministerial meeting of Non-Aligned Countries' 
Coordinating Bureau issued a final communique here today, reaffirming the original 
principle and basic nature of the Non-Aligned Movement. The communique, adopted after 
more than 20 hours of discussion, said the quintessence of the Non-Aligned Movement is 
"to fight against imperialism, neocolonialism, apartheid, racialism, Zionism, 
aggression, occupation, dominance, foreign intervention and hegemony, and the policies 
of powers or groups." 


The communique, consisting of 242 articles divided into politics and economics, is designed 
to establish a basis for discussion at the next summit conference of the Non-Aligned 
Movement to be held in Baghdad in September. 


Concerning politics, the communique reaffirmed that the principle of non-interference in 
internal affairs of other countries must be adhered to, because this is one of the 
fundamental principles of the Non-Aligned Movement. 


The communique said the ministers attending the meeting are concerned about the continu- 
ing external pressure imposed on many Asian, African, European and Latin American countries 
and interference in their internal affairs. 


Referring to the international situation, the communique said that the relaxation of 
international tension cannot be established on the basis of balanced strength between 
power groups, division of spheres of influence, antagonistic policies, military alliance, 
armament expansion or policies for more nuclear weapons. Without the participation of 
non-aligned countries, the communique said, the relaxation of international tension cannot 
be fully guaranteed. 


The communique called on foreign troops to withdraw from Southeast Asia to ensure respect 
for the sovereignty, independence and territorial integrity of the countries in this 
region, including Kampuchea. 


The communique reaffirmed the urgent appeal made by the ministerial meeting in New Delhi 
in February 1981 for the withdrawal of foreign troops from Afghanistan and a political 
settlement for this country. 


The communique demanded that Israel withdraw totally and unconditionally from the occupied 
Arab lands and proposed that the U.N. secretary-general make contacts with the conflicting 
sides, including the Palestine Liberation Organization as soon as possible. It also 
pointed out that the U.S. support for Israel is a decisive factor causing the Israeli 
aggression, occupation and colonialism. 


The communique condemned South Africa for its aggression against Namibia and political 
suppression in the country. It called for worldwide and forceful sanctions against South 
Africa. 


The communique called on the delegation of the Non-Aligned Movement to continue mediation 
efforts for a just, peaceful, and honorable settlement to the Iran-Iraq war. 


Referring to the situation on the Malvinas Islands, the communique reaffirmed its support 
for returning the islands’ sovereignty to Argentina and urged a ceasefire between Britain 
and Argentina. 
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The communique also called for a just and permanent solution for the conflict between 
Britain and Argentina in accordance with the relevant resolutions of the U.N. Security 
Council, It appealed to the United States to scop supplying Britain with military aid 
and to developed countries to halt the "antagonistic sanctions" imposed on Argentina. 


Concerning economics, the communique said that negotiations for an establishment of a new 
international economic order must be promoted because the economic crises in the developed 
countries have affected the developing countries. The communique said that more efforts 
should be made to promote cooperations among the deveoping countries and to promote global 
negotiations between the developing and developed countries. 


The four-day meeting, which began on June 2, was attended by delegations from 92 countries. 


RENMIN RIBAO REPORTS ON NATO SUMMIT MEETING 


HK120844 Beijing RENMIN RIBAO in Chinese 12 Jun 82 p 7 


[Report by RENMIN RIBAO reporter Xu Qingmei [6079 1987 5019] and GUANGMING RIBAO reporter 
Song Keming [1345 0344 2494]: "NATO Holds Summit Meeting; Tssues Bonn Declaration") 


[Text] Bonn, 10 Jun -- A l-day NATO summit meeting concluded in Bonn, West Germany, on 
10 June. The meeting issued three documents, a "Bonn Declaration," "On the Unification of 
NATO Forces" and "On Arms Control and Disarmament ," 


The declaration reiterated the role of NATO, stressing that it is "a major instrument in 
deterring aggressors by powerful defense and strengthening peace by constructive dialogue;" 
it denounced the Soviet Union for devoting vast resources in the past 10 years to the large- 
scale strengthening of its armed forces, "in order to support its global long-term military 
aims." Citing Soviet aggression against Afghanistan, the declaration pointed out: "The 
Soviet Union will after all use force outside its own borders."' West German Chancellor 
Schmidt said after the meeting that the "Bonn Declaration" was a "positive signal" by NATO 
"at a crucial moment." 


The document "On the Unification of NATO Forces" said: NATO is "particularly concerned 
over" strengthening its "conventional forces," and "we must make full use of new technology 
to improve our conventional defenses." 


The main theme in the meeting's discussions was that of East-West relations. The document 
"On Arms Control and Disarmament" which the meeting approved, pointed out that "large-scale, 
reciprocal and verifiable arms control and disarmament help to strengthen peace," and 

also expressed unanimous support for the proposal put forth by the United States at the 
U.S.-Soviet strategic nuclear arms negotiations, which demands that the Soviet Union accept 
the notion that both sides should greatly reduce their strategic nuclear forces. 


People here pointed out that the aim of the NATO summit's documents is to show that the 
Western alliance is united today, when there is neutralism in Western Europe and isolationism 
in the United States. The meeting's honorary chairman, Canadian Prime Minister Trudeau, 

the host, West German Chancellor Schmidt, and NATO Secretary General Luns all stressed NATO 
unity in their speeches at the opening of the meeting. France raised the level of its 
representative to the meeting, a fact noted and given importance by the press. Since 

France withdrew from the NATO military entity in 1966, it has always only sent ministerial- 
level figures to attend high-level NATO meetings. But this time French President Mitterrand 
attended the 9 June welcoming dinner for the summit given by West German President Carstens, 
and Prime Minister Mauroy led the French delegation to the meeting. NATO Secretary General 
Luns said, this shows that France is strengthening its ties with NATO. 
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This summit was originally scheduled to be held in Brussels, Belgium, but in February 

the venue was switched to Bonn at the request of the West German Government. People hold 
that the gathering of the 16 NATO leaders in Bonn shows that West Germany is a staunch 
supporter of NATO and also illustrates the Western alliance's clear support for West 
Germany. 


At a press conference, NATO Secretary General Luns stressed that the Bonn meeting marked 
a "new starting point" in relations in the Western alliance, and opened up a "new era" 
in East-West relations, However, some Westerners said that the documents approved by 
the meeting had only reiterated the statements made at meetings held this year by NATO's 
nuclear planning groups, defense planning committee and ministerial council. 


According to information, the drafting of these documents was a very difficult task. 

When drafting the document "On the Unification of NATO Forces," the United States had 
stressed that the challenge in the 1980's came from the Soviet Union, and the way of meeting 
it was inclined toward strengthening military power, while certain West European countries 
stressed that the method of "detente" should be adopted toward the Soviet Union in politics 
and economics. The United States had stressed that the "three-in-one" military idea of 
strategic nuclear arms, theater nuclear arms and conventional arms should be put into 
effect, while certain West European countries were worried about increasing military 
expenditures, due to their economic difficulties. Although both sides made concessions 

and reached a compromise, people held that even if the meeting's documents were imple- 
mented smoothly, it would be hard to change quickly NATO's inferiority to the Soviet 

Union in conv ational forces and medium-range weapons. 


EDUCATION MINISTER MEETS UNESCO OFFICIAL 


OW141304 Beijing XINHUA in English 1258 GMT 14 Jun 82 


[Text] Beijing, June 14 (XINHUA) -- Chinese Minister of Education He Dongchang met with 
Mr. Charles Hummel, president of the UNESCO Council of the International Bureau of 
Education, and Mrs. Hummel here this morning. They had a cordial and friendly talk on 
ways to promote the exchange in education and to strengthen and develop compulsory primary 
education and vocational education. 


PRC DELEGATE ATTENDS INSURANCE CONGRESS 


OW120854 Beijing XINHUA in English 0726 GMT 12 Jun 82 


[Text] Nairobi, June 11 (XINHUA) -- Third World countries should strengthen cooperation 
in insurance and reinsurance to protect their economic interests, stressed the Third World 
insurance congress at its third session which ended here today. Delegates from more than 
60 countries attended the five-day session, discussing problems facing the insurance 
enterprises of the Third World countries, with the main theme "inter-regional development 
through insurance cooperation in the 1980's." 


Chinese delegate and deputy director of insurance administration Lin Zhenfeng said that 
Third World countries share the common desire for developing an independent national 
insurance industry and have adopted a number of measures to reduce the insurance premium 
outflow in foreign exchange. To this end, he advocated the exchange of reinsurance of 
similar class and equal quality among the developing countries, while continuing sensible 
business exchange with insurance institutions of developed countries. 


The session decided to set up a committee to finalize the draft constitution of the 
congress for adoption at the next session to be held in Morocco in 1984. The first and 
second sessions were held in Manila and Buenos Aires in 1977 and 1980 respectively. 
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XINHUA REVIEWS U.S. DIPLOMATIC PROBLEMS, SUMMIT 
OW150017 Beijing XINHUA Domestic Service in Chinese 1136 GMT 14 Jun 82 


{Report-commentary by XINHUA reporter Wu Jin: "U.S, Diplomatic Difficulties as Seen From 
Reagan's West Europe Trip") 


[Text! Washington, 13 Jun -- U.S. President Reagan made a whirlwind visit to West Europe 

from 2 June to ll June. During the 10 days, he attended the economic summit conference of 
sever Western nations in Paris and the NATO summit conference in Bonn and visited France, 

Italy, Britain and West Germany. 


Reagan's trip came at a time when the United States was beset with difficulties in domestic 
affairs and foreign relations. In the United States, the long economic recession is still 
lingering. Unemployment is constantly rising. The administration failed in trying to slash 
the welfare spending, but is being forced to cut back on military spending even though it 
does not want to. Open and veiled squabblings over domestic and foreign policies constantly 
exist between the administration and the Ccngress, among various government departments, 
between the Republican Party and the Democratic Party and among various factions of the 

two parties. As the mid-term election nears, Reagan's prestige is dropping significantly. 
The U.S. press holds that these problems prompted Reagan to arrange an overseas visit in 
grand style in order to divert people's attention. Nevertheless, this is not necessarily 
true. In fact, many people at home and abroad criticize him for entangling himself too much 
with domestic issues and thus overlooking decisive foreign policies since he became president. 
They criticize him because U.S. foreign relations have remained in a state of "treating 

the head when the head aches and treating the foot when the foot aches" and for not having 

a clear, definite and consistent foreign policy. 


For example, the difference that arose between the United States and its West European allies 
over the strategy against the Soviet Union has become the most serious one since the founding 
of NATO, according to U.S. press opinion. The economic contradictions of various Western 
nations must be handled soon. These were the primary reasons for Reagan's visit to West 
Europe. 


Since Reagan became President, he has energetically emphasized military buildup and prepa- 
ration against war to check the Soviet Union's expansion. He even said that for this reason 
he would not hesitate to fight a “limited nuclear war" in Europe. After Poland declared 
martial law at the end of 1981, the Reagan administration made every effort to compe! its 
allies to apply sanctions against the Soviet Union. While West European nations welcome the 
Reagan administration's hard line in some aspects, they also have misgivings and anxieties, 
fearing that the hard line will cause tension in Europe and endanger their political and 
economic interests. Judging by Reagan's recent speechs and the results of the NATO Bonn 
summit conference, the United States has at least appeared to have accepted the demand of 
West European countries for resuming talks, dialogues and disarmament. ‘lhe contradictions 
between them have been alleviated, but actual differences still exist. 


On the economic issue, West European countries have complained for the past year and more 
than the high interest policy adopted by the United States inhibits their economic recovery. 
They demanded that the United States intervene in the international monetary market to keep 
a fairly even and stable rate of exchange between the dollar and the currencies of the other 
Western nations. However, they did not obtain any concrete promises from the United States 
over these two issues at the Versailles conference. 


As a result of the recent Israeli invasion of Lebanon and the war between Iran and Iraq, the 
Middle Last situation is again showing signs of imminent danger as it tends to threaten the 
stability of the entire Persian Gulf Region. For the past year and more, the Reagan adminis- 
tration has been maintaining an ambiguous and self-contradicting Middle East policy: While 
wanting to patch up its relations with the Arab countries and to seek "strategic consistency" 
in confronting Soviet expansion in this region of strategic importance, the Reagan administra- 
tion is still not willing to change its biased policy toward Israel with which it connives 
with Israeli aggression and expansion. 
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As a result, it has long bogged itself down in a passive, awkward situation of attending 
to one thing and losing sight of another. Furthermore, the contradictions of all descrip- 
tions in this region have become more complicated and the situation there is more 
uncontrollable with the ongoing Iran-Iraq war and the Soviet Union is fishing in troubled 
waters by taking advantage of the situation. 


The war between Britain and Argentina on the question of sovereignty and jurisdiction over 
the Malvinas Islands has drawn the United Sttates into another whirlpool of troubles. By 
openly siding with Britain, the Reagan administration has not only destroyed its relations 
with Argentina but also offended many Latin American countries. 


While Reagan called his trip to West Europe a "pilgrimage of peace," he found out by the 
time he returned to the White House after his trip that the prospects of world peace were 
not any brighter as a result of his trip and that U.S. diplomacy will have to continue to 
fumble along a bumpy road beset with difficulties. 


SE 


OW290303 Beijing XINHUA in English 0256 GMT 29 May 82 


[Text] Beijing, May 29 (XINHUA) -- One hundred and twentyfive Chinese students will enter 
U.S. universities this fall as postgraduates in physics, according to the Education Bureau 
of the Chinese Academy of Sciences. 


The students were chosen under the 1981 China-U.S. physics examination and application 
program, sponsored and organized by Professor Tsung-dao Lee at Columbia University of the 
U.S.A. 


After being recommended by the Chinese side, they passed a written evam last autumn and 
subsequently an oral exam given by two U.S. professors who came to China for that purpose. 


Most of the students will study experimental and applied physics at Harvard, Princeton, 
Stanford, Columbia, Cornell and Yale Universities, the University of Caiifornia at Berkeley, 
California Institute of Technology, and Massachusetts Institute of Technology. 


Starting in 1982, the China-U.S. physics examination and application program will continue 
for five years. Recruitment work for 1982 is now under way, said the bureau. 
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USSR FABRICATION ABOUT AFGHAN GUERRILLAS ALLEGED 


HK10'004 Beijing RENMIN RIBAO in Chinese 10 Jun 82 p 6 
("International Jottings" by Bo Yong [3134 3196]: "How Can People Be Spreading Rumors?") 


[Text] Some time ago, Soviet Ambassador to Pakistan Vitaliy Smirnov went to the Pakistani 
international relations college in Karachi to air a brilliant view. In dead earnest, he 
declared that "there are 82 centers in Pakistan" specially training Afghan guerrillas. 
After being trained, they “head for Afghanistan to mobilize armed attacks." Smirnov also 
claimed that what he said was not a fabrication but something "based on fact." 


This accusation made by this Soviet ambassador ina positive tone inevitably aroused shock 
and indignation in official circles in Pakistan. Touching on this recently, President 
Ziaul Haq demanded that the Soviet Government "produce evidence to prove the existence 

of these training camps and give their location." The Soviet side played dumb and kept 
quiet. It is clear that what Smirnov said was a sheer fabrication and without foundation, 


Since this is a fabrication, why should this ambassador want to tell a lie with an open 
eye. In spreading rumors, Smirnov declared, stern-faced, "If you people do not admit to 
the existence of these centers, you cannot call for the withdrawal of foreign troops." 

It has turned out that such is the case! He was seeking an excuse for the Soviet refusal 
to withdraw troops from Afghanistan. This is really a trick that serves a twofold purpose. 
If you do not admit the existence of these training centers, you cannot demand the Soviet 
withdrawal of troops from Afghanistan. If you admit the existence of these training 
centers, the Soviet Union will have reason to withdraw troops from Afghanistan, But 

apart from pointing to the outrageous behavior of Soviet hegemonists, what has this clumsy 
tactic of spreading rumors to show? 


USSR CRITICIZES U.S. BID AT VERSAILLES SUMMIT 


OW121335 Beijing Domestic Service in Mandarin 0300 GMT 10 Jun 82 


{Text} The Soviet Union is greatly annoyed at having economic relations between the 
West and the Soviet Union curbed as decided at the summit consultations of seven Western 
nations, Over the past several days the Soviet Union has spared no efforts to attack 
the U.S. proposal that political and security interests be taken into consideration 
before extending financial aid and exporting strategic materials to the Soviet Union. 


TASS carried a commentator's article on 7 June saying that in Versailles the U.S. repre- 
sentatives imposed themselves in the rudest possible manner on their partners, with the 
United States trying to force its partners to accept a resolution which would undermine 
the natural and mutually beneficial East-West economic relations while disregarding the 
fact that Washington's plan would actually damage the Western nations' own interests. 
The commentary points out: The seven-power summit in Versailles proves that the United 
States does not intend to be polite to its allies. It will make every effort to get rid 
of its own economic difficulties at the expense of the interests of other countries, 
particularly the interests of its European partners. 


PRAVDA also carried an article saying that Washington tried to go all out to obstruct 
the execution of a pipeline-laying project for the sole purpose of undermining detente. 
The article says: What is more important is that the United States is sparing no efforts 
to expand energy resources so as to make West Europe dependent on the United States in 
this regard. 


With regard to the differences of views among the Western countries at the seven-power 
summit on the question of extending loans to the Soviet Union, the Soviet authorities 
and press have made a big issue of it. They have made every effort to sow discord 
between the United States on the one hand and West Europe and Japan on the other. A 
TASS article says: The United States wants to bring the summit into the anti-Soviet 
orbit and keep its partners tied to Washington's policy aimed at sabotaging East-West 


re l at ions . 
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GENG BIAO ARRIVES IN DPRK, MET BY O CHIN-U 


OW141236 Beijing XINHUA in English 1220 GMT 14 Jun 82 


[Text] Pyongyang, June 14 (XINHUA) -- A military delegation of the People's 
Republic of China arrived here this morning on an official goodwill visit to Korea. 


The Chinese delegation is headed by Geng Biao, member of the Political Bureau of 

the Central Committee of the Communist Party of China, member of the Standing Committee 
of the Military Commission of the CCP Central Committee, state councillor and minister 
of national defense. Deputy head of the delegation is Liang Biye, member of the CCP 
Central Committee, member of the Military Commission of the CCP Central Committee and 
deputy director of the General Political Department of the People's Liberation Army. 


Welcoming the delegation at the airport were 0. Chin-u, member of the presidium of the 
Political Bureau of the Central Committee of the Workers Party of Korea and minister 
of the People's Armed Forces, and other high ranking party, government and military 
leaders. 


Also present at the airport were charge d'affaires ad interim of the Chinese Embassy 
here, He Zhangming, military attache of the Chinese Embassy Yu Kezhong, who is also 
a member of the Chinese delegation. 


The Korean newspaper NODONG SINMUN today says in an editorial welcoming the Chinese 
delegation, “as the U.S. imperialists are further stepping up the policies of aggression 
and war in South Korea, and instigating the traitor Chon Tu-hwan to provoke a new war, 
it is of great significance to strengthen the friendship and unity between the Korean 
and Chinese peoples and armies." 


The editorial entitled "Powerful Demonstration of Friendship and Unity Between Korea 

and Chinese Peoples and Armies" says "the visit of the military delegation of the People's 
Republic of China to our country will once again demonstrate forcefully the might of 

the great friendship and unity between the Korean and Chinese peoples and armies, and 
contribute to defending peace in Asia and the world." 


"We deem it a great joy to have as our neighbors such comrades-in-arms who are faithful 
to revolutionary morality as the Chinese people," it says. 


It says in conclusion, "As they were firmly united to defeat two imperialisms in the past, 
so in the future, too, the Korean and Chinese peoples and armies will always fight 
shoulder to shoulder as revolutionary comrades-in-arms in the struggle against imperialism 
and for the victory of socialism and communism." 


“HU XUEFAN MEETS JAPAN TELECOMMUNICATIONS PARTY 


0W141732 Beijing XINHUA in English 1517 GMT 14 Jun 82 


|Text] Beijing, June 14 (XINHUA) -- Zhu Xuefan, vice-chairman of the Standing Committe< 
of the National People's Congress, met and had a friendly conversation with Toyohiko 
Mizuhira, Japanese parliamentary vice-minister of posts and telecommunications, and his 
party at the Great Hall of the People today. Present at the meeting were Wen Minsheng 
and Cheng Anyu, Chinese minister and vice-minister of posts and telecommunicatins. 


The Japanese guests arrived here on June 10 for a visit to China at the invitation of the 
Chinese Ministry of Posts and Telecommunications. 


fo 
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On June ll, Wen Minsheng and Cheng Anyu met with Toyohiko Mizuhira and his party on 
separate occasions. They exchanged views on strengthening friendly cooperation between 
the two countries’ posts and telecommunications departments. 


RENMIN RIBAO ON SOUTH KOREAN FINANCE SCANDAL 
HK120656 Beijing RENMIN RIBAO in Chinese 7 Jun 82 p 6 


[Article by Zhang Jinfang [1728 6930 2455]: "South Korea's Scandal -- The Case of 
Chang Yong-cha"] 


[Text] Recently, a financial scandal in South Korea has shaken people from all walks 
of lite. The central characters involved are Chang Yong-cha, a relative of the South 
Korean puppet president, Chon Tu-hwan, and her husband, Yi Chol-hui, former deputy 
director of the Korean Central Intelligence Agency. 


With the help of Yi Chol-hui, Chang Yong-cha coerced six large to middle-size enterprises 
that were short of funds, including I[lshin Steel and the Kongyung Construction Company 
into lending her money. [sentence as published] She then used the money to buy promissory 
notes worth several times that amounc and vesold the promissory notes for cash, thus 
making huge profits. At the same time, Chang Yong-cha mobilized several hundred money- 
lenders into depositing money in banks and also induced the people responsible at these 
banks into illegally withdrawing the money in the enterprises' names, thus pocketing 

the money. From February to April of last year, the promissory notes that Chang Yong-cha 
had obtained by deception and eventually resold at a profit were worth 711 billion yuan 
(approximately $990 million). She thus made an enormous profit f 180.1 billion yuan 
(approximately $250 million). By so doing, Chang Yong-cha, this ordinary moneylender 
with only 2 billion yuan in capital, became a superupstart in South Korea overnight. 


The Chang Yong-cha fraud case has led to the bankruptcy of one of South Korea's four 
biggest steelworks, Ilshin Steel and the near-bankruptcy of one of the few foreign 
construction contractors, the Kongyung Construction Company. Furthermore, four 
enterprises sustained serious capital losses, and the South Korean curb-market had 

to close down, share prices plummeted, inflation soared dramatically, several hundred 
enterprises halted production or went bankrupt, several thousands of small and medium- 
size enterprises did not have enough work to do and scores of workers were laid off 

and so torth. The South Korean press said that this was the biggest fraud case in South 
Korea's history, "causing the gloomy economy to be hit by a great tornado." 


The Chang Yong-cha fraud case has certainly dealt a serious blow to the South Korean 
economy. What is more important is that it has exposed the seaminess and corruption of 
the dictatorial rule of Chon Tu-hwan. After the fraud case was made known, there was 

a public outcry and much uncertainty among the people. The opposition parties and people 
in all walks of lite were deeply shocked. They all demanded a thorough exposure of the 
facts of the traud case and pointed the finger of blame at the Chon Tu-hwan ruling 
clique. According to reports in South Korean newspapers, everyone in South Korea feels 
that the Chang Yong-cha fraud case involves certain people in power. It has been pointed 
out by many that this was a classic example of collaboration between financial and politi- 
cal power. A great number of members of the "National Assembly" were of the opinion 
that, apart from being attributable to defects in the structure of the South Korean 
economy, the incident was also the result of collaboration between political power and 
the underground economy. 
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Right from the start, the South Korean authorities have tried to cover up the 

Chang Yong-cha affair. At first, the prosecutor's office arrested Chang Yong-cha 

for "violating the foreign exchange control law." This, however, covered up the main 
fact that she had defrauded people. It was only afterward that the prosecutor's office, 
under public pressure, published a so-called "intermediate investigation findings," 
doing its best to play down Chang Yong-cha's crimes and to deny foreknowledge of them. 
Government officials repeatedly denied that the case had anything to do with political 
power. 


In fact, Chang Yong-cha's fraud case itself bears sufficient testimony to the involvement 
of political power. Chang Yong-cha is the sister-in-law of Yi Kyu-kwang, who is presi- 
dent of the Taehan Mining Development Company, former head of the military police and 
uncle of the wite of Chon Ti-hwan. Chang Yong-cha, Yi Kyu-kwang and Chon Tu-hwan 
together formed a "black triangle."" In the course of her crimes, Chang Yong-cha always 
relied on the political and economic support of Chon Tu-hwan and Yi Kyu-kwang. After 

the prosecutor's office published it “intermediate investigation findings," it was 
pointed out by public opinion and people from all walks of life that it was inconceivable 
that Chang Yong-cha would have been able to conduct such startling fraudulent activities 
in such a short space of time without political backing. They demanded an investigation 
into Chang Yong-cha's backers and "behind-th: -scenes connections," as well as the 
question of certain money which Chang Yong-cha had obtained by deception being used as 
"political funds" by Chon Tu-hwan's Democratic Justice Party. 


In the face of public pressure, Chon Tu-hwan was forced to make minor concessions to 
safeguard major interests. On 20 and 21 May, he carried out a hasty reshuffle of the 
leading clique of the ruling Democratic Justice Party and the "Cabinet." Four leading 
personages in the Democratic Justice Party and 11 members of the "Cabinet" were replaced. 
Afterward, upon the instructions of Chon Tu-hwan, the prosecutor's office detained and 
interrogated Yi Kyu-kwang and admitted that Yi Kyu-kwang had given clandestine support 

to Chang Yong-cha and had benefited financially from so doing. At the same time, a 
"findines of a comprehensive investigation" was published in the name of the prosecutor's 
office and it again contained a denial on the involvement of political power. 


The Chon Tu-hwan clique hoped that this would quell public dissatisfaction and evade 
people's questions. However, the South Korean people refused to give up. The Democratic 
Korea Party, the nationalist party and other opposition parties jointly proposed the 
holding of a provisional "National Assembly." In addition to sacking the "prime 
minister," “deputy prime minister," "minister of finance” and so forth, they also 
demanded the use of the National Assembly's "state power of investigation" [0948 2398 
6148 2686 2938] to forestall the authorities carrying out an investigation into the 

Chang Yong-cha affair. The opposition parties aim at looking thoroughly into the 
"behind-the-scenes connections" of the case and the sources and uses of "political funds." 
The chairman of the Democratic Korea Party (Yu Chi-song) said in a speech that: "The 
Chang woman's case obviously had a backer." 'This case is the great culmination of 

the omnipotence of officials coupled with the corruption that has piled up." He said 
that the Cabinet reshuffle was merely a cunning maneuver. "Those who should really be 
responsible have not assumed their responsibility." 


At present, although Chon Tu-hwan has used the influence of his Democratic Justice 
Party over the "National Assembly" to forcibly close the big door of investigations 
into the Chang Yong-cha fraud case, the aftermath of the affair will act on the South 
Korean political scene like a live volcano. 
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REPORT ON DEMOCRATIC KAMPUCHEA 1981-82 BATTLES 


HK101452 Beijing RENMIN RIBAO in Chinese 4 Jun 82 p 7 


{Article by XINHUA reporter Yang Mu [2799 2606] and RENMIN RIBAO reporter Wang Rong Jiu 
[3769 2837 0036]: "On the Scene of Fierce Fiehting"] 


[Text] In the 1981-82 dry season, fierce fighting broke out between the Democratic 
Kampuchean National A my and the invading Vietnamese troops in four places on the 
Sisophon battlefield south of Highway No 5. Recently, we visited three of these four 
places -- (Sambo Lun) [0005 0130 0243] Mountain, (Da Si Da) [6671 2448 66712 Mountain and 
(Duo Zhilei) [1122 5347 7191] village. 


In the past, this was a peaceful land where row upon row of cottages stood among 
luxuriant forests and blooming flowers. Now, there are only felled trees, burnt houses 
and startling craters. What were once vegetable plots have now been turned into grave- 
yards. 


However, when we went deeper into the forests, we found ourselves in a totally different 
environment. The Democratic Kampuchean Army and people are rebuilding their homes with 
their own hands on the ruins of war. On this land where fierce battles had taken place, 
there pervaded a mixed atmosphere of war and peace, destruction and construction, and 
glorious memory and the joy of victory! 


For the Democratic “ampuchean Army and people, who are courageously fighting against 

the Vietnamese invauers to save the country, the joy of victory means killing a large 
number of the enemy and crushing the offensives of the invaders. In this command post, 
(Nikhon) [1441 1481], political commissar of a certain division of the Democratic 
Kampuchean National Army, told us about the four fierce battles, and then took us to see 
the battlefields. 


We arrived at the western end of the 50 kilometer-long, less than 5 meter-wide (Takong-Veal 
Veng Huo Mu) [6671 6300 7279 5040 0129 2606] Highway. This is on the (Da Si Da) Mountain 
battlefield, where the enemy launched the third main offensive in the "“mopping-up" 
operation in the recent dry season. (Nikhon) told us that the offensive had begun on 

14 January this year. The Vietnamese mobilized 10,000 soldiers to advance along three 
routes toward the Sisophon area. This highway on which we were standing was the 

first route of the enemy's offensive. The spot is 2.5 kilometers from the Kampuchean- 
Thai border and from Veal Veng. After setbacks in two previous offensives, the Vietnamese 
troops launched a fiercer third main offensive. 


Following (Nikhon) on the highway, we found, just as we expected, temporary bunkers built 
by the Vietnamese troops every 3 or 4 meters as we walked along. We could even see cannon 
and machinegun emplacements directed to the west under giant trees, and some shell 
fragments, shell casings and military supplies left on the road by the Vietnamese troops. 
When we arrived at the junction of the highway and the mountain path we saw three 
completely destroyed tanks resting in an area less than 150 meters in diameter. The 
commander of a certain regiment of the Democratic Kampuchean National Army had been wait- 
ing for us there for a long time. Pointing at the tank wreckages, he said: "I was the 
commander in charge of this sector. During the third offensive, the enemy sent tanks and 
infantrymen in repeated assaults toward the Kampuchean-Thai border. We struck back at 

all their assaults. While retreating in defeat this Soviet-made T-63 model tank hit one of 
our antitank mines and was blown to pieces!" We saw one of the tank's tracks thrown 

over 20 meters by the force of the explosion. The regimental commander and all the 
fighters showed their joy of victory when talking about this antitank battle. 


In (Duo Zhi Lei) village, the site of the fourth engagement, the traces of fierce battle 
were even more obvious. More than 500 Vietnamese soldiers had intruded into Thai 
territory to attack the Democratic Kampuchean troops from the rear; while tanks and 
infantrymen moved to carry out a frontal attack under the cover of heavy gun bombardment. 
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A regiment of the Democratic Kampuchean Army which was holding fast to its position in 
trenches and bunkers in the forest faced the attacks from both flanks, under the 

enemy's heavy crossfire and while being bombarded with gas shells. But, the national 

army steadfastly stood ite ground, for 3 days, from 2 to 5 April, the commander stayed 
awake and the fighters were deafened by explosions, The members of women's transport 

teams in that village and other neighboring villages also stayed awake for 2 or 3 

days, carrying ammunition to the battlefront under heavy fire. A 24-year-old woman, (Boer) 
[3134 3643), and her 12 teammates were assaulted by the enemy while carrying ammunition 

to the front. One of them was injured, However, they kept moving while etriking back 

at the enemy, and thus eventually fulfilled their task. Relying on such an indomitable and 
courageous spirit and on the assistance of other units, the national army, despite 

certain casualties, finally managed to smash the enemy's fourth offensive and inflicted 
heavy losses on it. The Vietnamese troops were forced to retreat in defeat from the 

whole front in mid-April. 


Heroes and heroines are constantly emerging. In January and February this year, when the 
Vietnamese troops were laying siege to (Chakrei) Mountain, five Democratic Kampuchean 
fighters were left on the mountain top. Trying to rescu. them from the siege, the 
national army heavily bombarded the enemy's position. However, while breaking out of 
the encirclement, two of them were seriously injured when they hit mines. To avoid 
being captured by the enemy, they heroically committed suicide. In memory of these 
brave martyrs, the masses erected a low mat shelter over their tombs and planted some 
“never dying" flowers to symbolize their everlasting spirit. 


And now this everlasting spirit seems to have turned into the phoenix which has been 
revived in the raging fire. Yes, this is true. After returning to their home villages, 
the villagers cleared away all the mines buried under the foundations of their houses 

and rebuilt new villages in 2 weeks time. The garrison troops spent only 3 days to build 
barracks. 


Just before the rainy season came, the villagers sowed corn seeus and planted sugarcane 
saplings in the field which was now free of mines. When we passed by a village, we saw 
stalks of corn growing up to one foot or even taller, and we could smell the light fragrance 
of green bamboo and grass. Several little gods raised their heads and barked at us when 
seeing "strangers" pass by. In front of a new house, a flock of newly hatched chicks was 
skipping with joy around their mother. Smiling, Division Political Commissar (Nikhon) 
told us that 50 young couples had got marr‘ed in several villages within a month or so 
after the end of the fierce battles; and « oabies were being born almost every day, 

the number of births far exceeded the number of deaths on the battlefront. A young 
woman called (Laer) [2139 3643], standing by the door with a baby in arms, was looking 
at us with a smile. She told us that when her daughter was born, an enemy bomb exploded 
less than 30 meters in front of her house. Truly, this was a baby born in gunfire. 

And now, she was already ab'e to smile. 


As the image of the smiling baby was still on our minds, we heard whistling in the woods 
along the path -- the students of the military institute were playing volleyball. 

The national army was making use of the rainy season to rest, study, and carry out 
reorganization and military training. They have summed up experience obtained in the anti- 
mopping-up operation battles in the last dry season, and thus improved their political 
understanding and combat tactics. In the days to come, whether in the rainy or dry 

season, what the enemy is going to face will absolutely not be good wine ‘ut traps and 
guns! 
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HUANG HUA ARRIVES IN BONN, MET BY GENSCHER 
OW141600 Beijing XINHUA in English 1512 GMT 14 Jun 82 


[Text] Bonn, June 14 (XINHUA) == Chinese State Councillor and Foreign Minister Huang 
Hua arrived in Bonn today for a three-day official visit. 


He will talk with leaders of West German Government and political parties on the further 
development of bilateral relations and current international affairs. 


Huang Hua has come to Bonn after attending the U.N. special session on disarmament. West 
German Federal Vice Chancellor and Foreign Minister Hans-Dietrich Genscher and West German 
Ambassador to China Guenther Schoedel met him at the airport. 


CHEN MUHUA MEETS EEC VICE PRESIDENT DAVIGNON 


OW141740 Beijing XINHUA in English 1553 GMT 14 Jun 82 


[Text] Beijing, June 14 (XINHUA) -- Chen Muhua, state councillor and minister of foreign 
economic relations and trade, met with Etienne Davignon, vice-president of the commission 
of the European Economic Community, and his party here this evening. 


Reviewing the development of China's trade with E.E.C. countries in recent years, Chen 
Muhua said China is willing to develop this relationship with them. 


She pointed out that there are bright prospects for economic cooperation and trade between 
China and the E.E.C. so long as the two sides increase contacts and deepen understanding. 


Davignon said the E.E.C. commission expects further growth of its cooperation with China. 
He stressed that the best cooperation is based on mutual interests. Only thus can the 
cooperation last long. 


After the meeting, Chen Muhua hosted a banquet for the guests. Belgian Ambassador to 
China Roger Denorme and envoys of other E.E.C. countries to China were present. 


Also present were Jia Shi, vice-minister of foreign economic relations and trade, Zhang 
Wenjin, vice-minister of foreign affairs, Yang Jun, vice-minister of the state scientific 
and technological commission, and Zheng Weizhi, Chinese ambassador to Belgium. 


This morning, Jia Shi held talks with Etienne Davignon. 


YAO YILIN MEETS ITALIAN FOREIGN MINISTRY LEADER 


OW111634 Beijing XINHUA in English 1625 GMT 11 Jun 82 


[Text] Beijing, June 11 (XINHUA) -- Yao Yilin, vice-premier of the State Council, met 
today with Bruno Corti, Italian vice-minister of foreign affairs, in the Great Hall of 
the People. They discussed development of economic relations. 


Present were Zhang Wenjin, vice-minister of foreign affairs, and Giulio Tamagnini, 
Italian ambassador to China. 


The guests arrived June 9 after attending the China investment promotion meeting in 
Guangzhou. 


Thursday morning, Zhang Wenjin held talks with Bruno Corti and exchanged views on 
issues of common interest. The guests will leave shortly for a visit to southern China. 
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ZAIRLAN PRESIDENT ENDS FRIENDSHIP VISIT 
OW141556 Beijing XINHUA in English 1504 GMT 14 Jun 82 


[Text] Guangzhou, June 14 (XINHUA) == Mobutu Sese Seko, president of the Republic of 
Zaire, Madame Mobutu and their party left here for home by special plane this morning 
at the end of a friendship visit to China, 


They were seen off at the airport by Liu jianfu and Liang Wellin, governor and vice- 
governor of Guangdong Province; Liang Lingguang, mayor of Guangzhou; and Chinese Vice- 
Minister of Foreign Affairs Gong Dafei and Chinese Ambassador to Zaire Li Shanyi, who 
accompanied the Zairian guests to Guangzhou. On hand also were the Zairian Ambassador 
to China Tuma-Waku Dia Bazika and Mrs. Tuma-Waku, 


The distinguished Zairian guests arrived in Guangzhou from Beijing by special plane 
yesterday. In the evening, President and Madame Mobutu and their party were honored 
at a banquet hosted by the Guangdong Provincial People's Government, 


RENMIN RIBAO CONDEMNS INVASION BY ISRAEL 


HK111153 Beijing RENMIN RIBAO in Chinese 11 Jun 82 p 6 
[Commentator's article: "Strongly Condemn Israel's Invasion of Lebanon") 


[Text] The Begin authorities in Israel have brazenly ignored the UN Security Council 

resolution urging it to stop its invasion of Lebanon, It has continued to command its 
aggressor troops to carry out a large-scale attack on Lebanon. The Israeli aggressor 

troops have now pushed close to the Lebanese capital of Beirut and this brought about 

an extremely serious situation. 


The savage Israeli aggression has not only inflicted heavy loss of life and property on 
the Lebanesc and Palestinian people, but also grossly violated the sovereignty and 
territorial integrity of Lebanon and sharply aggravated the situation in the Middle 
East region. 


The Israeli invasion is a long-premediated action. For months, the Israeli authorities 
have been preparing opinion for the invasion, clamoring that in order to ensure "Israel's 
peace and survival," it is necessary to expand the "scope of its secure borders" and 

to “wipe out as much as possible of the military and political structure of the Palestine 
Liberation Organization." Meanwhile, it has actively carried out deployments for 
aggression and military exercises, waiting for the opportunity to act. With the attention 
of the international community drawn to the Anglo-Argentine conflict and the Iran-Iraq 
war, the Begin authorities seized the opportunity to launch massive aggression, using 

the attempted assassination of the Israeli ambassador in London as a pretext. 


Through this invasion the Israeli authorities vainly hope to wipe out the PLO bases in 
Lebanon and eliminate or weaken the PLO armed forces so as to smother the Palestinian 
people's struggle for the right to national self-determination and perpetuate the 
Israeli occupation of the West Bank of the Jordan River and the Gaza Strip. In an 
attempt to concentrate its forces on striking at the Palestine Liberation Organization, 
Israel has resorted to the tactic of wholesale destruction in its invasion. But the 
scheme of the Israeli expansionists has fallen flat. At present, the Lebanese Govern- 
ment troops, the Syrian peace-keeping force in Lebanon and the PLO Armed Forces are 
united as one and fighting shoulder to shoulder against the invaders. Other Arab 
states have joined in condemning the Israeli aggression in solidarity with and support 
of the Lebanon and the Palestine Liberation Organization. The savage Israeli invasion 
has served to enhance the unity of the Arab states and people against the common enemy. 
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lerael's gross violation of the principles of international law and ite defiance of the 
international community have aroused indignation all over the world. But it continues to 
have U.S. connivance. The U.S, veto of the UN Security Council resolution condemning 
lerael's refusal to withdraw its troops is further evidence of the U.S. bias toward 
Israel, Such stupidity on the part of the United States naturally drew heavy fire from 
all countries and people upholding justice. 


The Chinese people strongly condemn Israel's aggression and firmly support the Palestinian 
and Arab people in their struggle against Israeli aggression and expansion, and for a 
just and reasonable solution to the Middle East problem. Israel, under the aegis of the 
United States, may indulge in aggression for a time, but indulgence in evil courts 
destruction, Its policy of aggression and expansion is doomed to utter defeat. 


ECONOMIC DELEGATION ENDS LIBYA VISIT 9 JUN 


OWO91515 Beijing XINHUA in English 1511 GMT 9 Jun 82 


[Text] Beijing, June 9 (XINHUA) -- The Chinese Government economic delegation headed by 
Li Ke, representative of the minister of foreign economic relations and trade, left 
Tripoli today after a 10-day visit to Libya, according to a report reaching here. 


During its visit, the Chinese delegation held talks with Libyan officials about future 
cooperation between the two countries in the fields of economy, trade, sports and health. 
A memorandum was signed Tuesday on the agreements reached during the talks. 


PACT SIGNED TO SUPPLY UGANDA WITH HOES 


OW041712 Beijing XINHUA in English 1624 GMT 4 Jun 82 


[Text] Kampala, June 3 (XINHUA) -- An agreement for China to supply 600,000 hoes to 
Uganda was signed here today. 


Ugandan Minister of Agriculture and Forestry Sam Mugwisha and Chinese Charge d'Affaires 
ad Interim Xiao Qing signed the agreement. 


Under the agreement, China will provide Uganda credit with favorable terms to help the 
country purchase the 600,000 hoes, valued at 1.4 million U.S. dollars. 


Some 750,000 hoes were purchased from China last year. 


Mugwisha said the hoes are greatly needed by Ugandan farmers, who use hoes as their main 
farming tool. 
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COLOMBLAN SENATE PRESIDENT DAGER VISITS 


Arrival 10 Jun 
OW101616 Beijing XINHUA in English 1605 GMT 10 Jun 82 


[Text] Beijing, June 10 (XINHUA) -- Gustavo Dager Chadid, president of the Colombian 
Senate, and Mrs. Dager, and their party arrived here by air this evening for a friendly visit 
to China at the invitation of the Standing Committee of the National People's Congress. 


Greeting them at the airport were Kong Yuan, deputy secretary-general of the N.P.C. Standing 
Committee, and Ricardo Samper, minister-counsellor, of the Colowbian Embassy in Beijing. 


Meeting With NPC Official 
OW110854 Beijing XINHUA in English 0821 GMT 11 Jun 82 


[Text] Beijing, June 11 (XINHUA) -- Ngapoi Ngawang Jigme, vice-chairman of the Standing 
Committee of the National People's Congress, met here this morning with Gustavo Dager 
Chadid, president of the Colombian Senate, ‘irs. Dager and their party. 


Extending a warm welcome to the guests, Ngapoi Ngawang Jigme said: "We are very glad to 
receive the first Colombian Senate president ot China. Though our two countries are far 
apart, the exchange of visits will help strengthen friendly relations of cooperation between 
the two countries." 


Gustavo Dager Chadid said: "Through the current visit we hope to be acquainted with the 
progress of your great country. We have also brought with us the Colombian people's 
friendly feelings for the Chinese people."' He added: "Enhancing friendship between 
Colombia and China is the common objective of two peoples. We will work for this." After 
the meeting, the Colombian guests went to visit the Central Institute for Nationalities. 


Fete in Beijing 
OW111858 Beijing XINHUA in English 1849 GMT 11 Jun 82 


[Text] Beijing, Jume 11 (XINHUA) -- Ngapoi Ngawang Jigme, vice-chairman of the Standing 
Committee of the National People's Congress, gave a banquet Friday evening for Gustavo 
Dager Chadid, president of the Colombian Senate. 


The vice-chairman said: "The friendly contacts between Third World peoples are not only 

a demonstration of mutual trust and support, but also a display of unity. "With the tense 
and turbulent, complicated and changing international situation, such mutual trust, support 
and unity are of vital importance," he said. 


He praised Colombia's perseverance in supporting the right of self-determination for people 
of various countries, opposing outside interference and strengthening unity and cooperation 
between Latin American countries. He said: "We have always understood, sympathized with 
and supported the Latin American people's struggle for safeguarding national independence, 
developing their national economy and striving for social progress." 


Referring to Sino-Colombian friendship, he said: "Although the time since establishment of 
diplomatic relations between China and Colombia is not long, the development of bilateral 
relations is satisfactory." He said Dager's visit would make new contributions to the 
friendship between the two countries. 


In his speech, Dager said: "This visit enables r to acquaint myself with China's history 
and culture, and to experience the friendship between the two countries," he said. 
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"Colombia and China established diplomatic relations only two years ago, but their 
development has been fine. The developing economic relations and trade between the 
two countries form an indispensable basis for strengthening and consolidating China- 
Colombia relations," he said, 


"We also have shared identical views on international affairs. We all respect the 

right of self-determination of the people of various countries and oppose foreign inter- 
ference, We both persist in this Ptinciple," he said. He praised the Chinese people 
for their wisdom and progress, and wished them great success in the construction of 
their country. 


Ricardo Samper, charge d'affaires and interim of the Colombian Embassy in China was 
among the guests. Also present were Kong Yuan and Liu Danian, deputy secretary-general 
and member of the N.P.C. Standing Committee, and Han Xu, vice-minister of foreign affairs. 


Meeting With Zhao Ziyang 
OW131313 Beijing SINHUA in English 1253 GMT 13 Jun 82 


[Text] Beijing, June 13 (XINHUA) -- Zhao Ziyang, premier of the State Council, met at 
Zhongnanhai here today with Gustavo Dager Chadid, president of the Colombian Senate. 


During their cordial conversation, Zhao Ziyang said: "Friendly exchanges between China 

and Colombia have increased steadily since the establishment of diplomatic relations. 
Contacts between the two countries’ legislative bodies help promote cooperation between 

the two countries. We are satisfied with our friendly cooperation. Both China and Colombia 
are facing the task of building their respective countries. We should strengthen our 
cooperation."" Zhao Ziyang also said there are broad prospects for cooperation between 
China and Colombia in the economic, cultural and scientific and technical fields. 


Gustavo Dager Chadid said: "I've brought to you the friendly message from the Colombian 
Government, congress and people. Both Colombia and China are developing countries. We 
will continue to work for world peace and for the prosperity and progress of our two 
countries." 


Present at the meeting were Colombian Senator Guillermo Giraldo Hurtado, who is accompanying 
the senate president on the visit, and Ricardo Samper, charge d'affaires ad interim of the 
Colombian Embassy here. Also present were Kong Yuan, deputy secretary-general of the 
Standing Committee of the Chinese National Peoples Congress, and Han Xu, vice-minister 

of foreign affairs. 


Visit to Shanghai 
OW141744 Beijing XINHUA in English 1600 GMT 14 Jun 82 


[Text] Shanghai, June 14 (XINHUA) -- President of the Colombian Senate Gustavo Dager 
Chadid, Mrs Dager and their party arrived here from Beijing by plane this morning. Prior 
to their departure from Beijing, Ngapoi Ngawang Jigme, vice-chairman of the N.P.C. Standing 
Committee, bade farewell to the Colombian guests at the guesthouse. 


This evening, the Colombian guests were entertained at a banquet given by the Standing 
Committee of the Shanghai Municipal People's Congress. Hu Lijiao, chairman of the Shanghai 
Municipal People's Congress Standing Committee, and President Dager made toasts. The 
Colombian guests visited a carpet factory and went sightseeing in Shanghai this afternoon. 


I. 15 Jun 82 K 1 


CHINA 
PRC NATIONAL AFFAIRS 


YAO YILIN GIVES TELEVISED SPEECH ON CENSUS 


OW140217 Beijing XINHUA Domestic Service in Chinese 1220 GMT 13 Jun 82 


{"Let the People of All Nationalities Throughout the Country Actively Take Part in the 
Census" == television and radio speech on 13 June by Yao Yilin, vice premier of the State 


Council] 


[Text] Beijing, 13 Jun (XINHUA) -- Comrades: The third nationwide census will begin 
registration on 1 July this year. 


Now, entrusted by Premier Zhao Ziyang and on behalf of the State Council, I call on the 
people of all nationalities throughout the country, all Communist Party members, CYL 
members and cadres at all levels to enthusiastically go into action and take part in the 
historic third nationwide census. 


Why is it necessary to conduct the third nationwide census? As everyone knows, to carry 
out socialist economic construction, we must proceed from our country's conditions. What 
are our country's conditions? Population conditions are our country's most basic condition, 
Ours is a socialist country, and the masses of the people are the country's masters. Our 
purpose in production is to satisfy the constantly growing material and cultural needs of 
the masses of the people on the basis of continuous technical improvement and production 
increase. A census is an investigation of many aspects of the population conditions of 

the country. Therefore, in a certain sense, a census is a large-scale investigation of 
national conditions. The forthcoming census will cover 19 demographic items. The work will 
be arduous, the quality requirement is high, and considerable time and effort will be spent. 
However, as long as we work conscientiously and diligently, we will be rewarded with fruitful 
results. Through this census, we will obtain materials on the country's total population, 
the population's geographic distribution, sexes, ages, nationalities, educational levels, 
trades, occupations, marital status, women's child-bearing condition and so forth and, on 
the basis of these materials, make cross-comparisons and calculations and obtain a great 
deal of data. These data will be of very great significance for us to understand our 
national, provincial and county conditions. A simple example: Through the census, we can 
obtain information on how many children will become i year old at zero hour on 1 July 1982; 
and then we can also forecast after a certain number of years how many children will go to 
primary schools, middle schools and colleges, find jobs, get married, have children and so 
forth. Based on these materials, government departments concerned can consider how to 
rationally set up various kinds of schools, properly arrange employment and so forth. In 
short, the population materials obtained from the census will be very valuable. They can 
provide an important basis for us to proceed from our national conditions, readjust the 
national economy and carry out socialist modernization in a planned way, properly arrange 
the people's material and cultural life and correctly formulate our population policy and 
plans. The forthcoming census is a major event for the people of all nationalities throughout 
the country. Also, the world population conference held by the United Nations in 1974 
proposed that all countries conduct a new census between 1975 and 1985. Our country is a 
member of the United Nations, and our population accounts for nearly a quarter of the world's 
population. Therefore, this census is not only a major concern of the Chinese people but 

a major event watched by people the world over. 


The party Central Committee and the State Council attach great importance to the census and 
have made decisions and issued instructions on comprehensive planning for census work. 
Resolutely implementing the guidelines of the central decisions and instructions, leading 
party and government organizations in the localities and census organs at various levels 
have done much meticulous preparatory work for the census. They have set up census 
organizations at each level, carried out experimental censuses at the central, provincial, 
prefectural, county and municipal levels, trained key census workers, consolidated residence 
records, and installed and tested 29 electronic computers to be used in the census. Through 
training and processing of experimental data, computer technicians have basically mastered 
the technique in using electronic computers to process census data. All this has prepared 
good conditions for the census taking. 
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Here, on behalf of the State Council, I express thanks to the leading cadres at various 
levels ani all the census work personnel and the masses of the people who have worked 
hard and contributed to the preparations for the third nationwide census. 


Our country conducted its first census in 1953 and a second census in 1964 and achieved 
very great successes each time, The third nationwide census which will begin on 1 July 
this year will be on a larger scale and cover more items than the two previous censuses. 

It is also the first time computers will be used. Precisely because this census will be 
more difficult, the demands strict and the tasks arduous, the party Central Committee and 
the State Council call for efforts to carry out the census with high quality. Now, I shall 
make the following demands on behalf of the State Council: 


People's governments at various levels must strengthen leadership over the census work 
and place it on their agenda of important matters. Especially during the 15 days or so 
of the registration period, the census should be regarded as a major task. Proper 
arrangements should be made for both the census and production so that neither the census 
nor production will suffer and so that both the census and production will achieve good 
results. 


Census organizations at various levels and the several million census workers must love 
census work and act strictly according to census procedures, making sure that entries 
are not duplicated or omitted and that all parts of the census are accurate. I hope that 
you will vie with each other to be outstanding census workers and contribute to the 
success of the third nationwide census. 


The month of June is the census publicity month. All propaganda departments, cultural 
departments, workers, youth and women's mass organizations and other units and departments 
should actively coordinate with the census organizations, carry out thoroughgoing and 
painstaking publicity activities for the census, make it known to every household and win 
support among the people, and mobilize the workers and staff members of each unit and the 
masses of the people to actively take part in the census. 


It is the glorious duty of every citizen to actively take part in the census and truth- 
fully report every item. The energetic support of the people of all nationalities 
throughout the country is the fundamental guarantee for the success of the census. The 
people of all nationalities in our country are highly conscious people. We ardently 

hope that our people of all nationalities will actively take part in the census and 
realistically report the items included in the census in accordance with the census procedures 
and regulations. The stipulations of some items in the census are somewhat different from 
those of present policies, but the census will not affect the implementation of present 
policies, nor will it affect citizens' rights and obligations. It is hoped that the 
reporter of each family is familiar with the conditions of every family member so as to 
help the census worker to accurately record every census item. 


Comrades! Conducting a census in the great People's Republic of China, which accounts for 
nearly a quarter of the world's population, is a great and also an arduous task. I firmly 
believe that under the leadership of the party Central Committee and the State Council 

and through the joint effort of the cadres and masses, the tasks of the coming census 
assuredly will be successfully fulfilled. I wish the third nationwide census complete 
success! Thank you, comrades. Goodbye. 


RENMIN RIBAO ON THIRD CENSUS, STATISTICAL WORK 


HK110945 Beijing RENMIN RIBAO in Chinese 7 Jun 82 p 5 


[Article by Li Chengrui [2621 2052 3843]: "The Third Census and Modernization of the 
-istical Work of Our Country") 


[Text] Population statistics constitute an extremely important branch of statistics and 
also have a long history. Our country was one of the earliest in the world to conduct 
investigations on population statistics. It is also one of the countries which in ancient 
times had the richest collection of population statistical materials. 
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However, be it in China or abroad, during periods under the slave system or the feudal 
system, it was impossible to collect encompassing and accurate statistics on the status 
of the population, 


Since the rise of the capitalist system, the countries of the capitalist class have 

stepped up their demands for population statistics. They have possessed the necessary con- 
ditions for the realization of these demands. Modern census taking commenced with the 

1790 census in the United States, Census taking in this period has gradually evolved 

the following basic characteristics: 1) an encompassing survey -- covering the population 
of the whole country; 2) individual survey -- separate person-by-person investigation; 

3) survey of the population status at a designated time period; 4) survey of uniformly 
classified items of identical contents; 5) systematically arranging and publishing census 
data in unified forms. This form of modern census taking originated in a small number 

of capitalist countries and gradually extended to a majority of countries in the world. 


Since World War II, following the development of the social economy and of science and 
technology and based on the above-mentioned basic special features, census taking has 
evolved a new trend of development as follows: 1) a vast increase in the items under 
survey; 2) more strict and detailed classification standards, particularly a more detailed 
classification of trades and occupations; 3) a combination of general survey and sampling; 
and 4) arrival of the use of the electronic computer. This has greatly increased the 
capacity for collecting and handling the materials, reinforced the accuracy and shortened 
the time consumed in processing and handling. Postwar census taking which possesses these 
special features is also known as modernized census taking. 


In our country a census has been taken twice, once in 1953 and again in 1964. In both 
cases the census possessed the basic features of a modern census. Presently, preparations 
for taking the third census are underway. It may be said to be a comparatively more 
modernized census as seen by the following: 


1. The census contents are relatively richer, more extensive and more systematic. Based 
on the demands of the construction of the four modernizations and on general feasibility, 
the number of items covered has increased from 9 in the second census to 19 at present. 
The new census includes a number of important new targets with a bearing on the special 
features of the economy, the special features of the social structure and the motherhood 
status of women. This has practically transformed this census taking into a large-scale 
survey of national conditions. 


2. The new census embodies very detailed classification standards. In particular, with 
regard to trade classification, it has 9 large categories, 62 intermediate categories 

and 222 minor categories; while for occupation, it has 8 large categories, 64 intermediate 
categories and 301 minor categories. The designing of the classification standards is 
based on the Marxist theory of demarcation between material production and nonmaterial 
production. It emanates from our wn actual conditions and at the same time due considera- 
tion is given to its compatibili. with Western classification standards. 


3. General survey and sampling are combined together. Examination of the quality of the 
census registration and the preliminary summing up of the census materials are both done 
by the sampling method. 


4. Electronic computers will be used to sum up and to make the necessary adjustments. 
All the statistical data on 1 billion people will be entered into the computer system and 
on that basis detailed computations and tabulations will be made of the entire population 
classified according to geographic distribution, sex, nationality, cultural level, trade, 
occupation, marital status, child-bearing situation of women and so on. A rich 
compilation of several tens of thousands of pages of statistical data is thus in the 
making. 
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5. A series oc relatively detailed and precise documentation has been prepared. These 
clearly explain the problems conceming the census such as its tasks, contents, standards, 
procedures, methodology, techniques, logistics and so on. This helps in bringing the 
through nature of the census organization work and the accuracy of the collected materials 
to a new and higher level. 


Population statistics constitute an important constituent part of the entire statistical 
structure. ‘o a certain degree, the development history of population statistics also 
reflects the development history of the entire statistical structure. The mderniza- 

tion of statistical work promotes the modermization of population statistics Conversely, 
the modernization of population statistics helps in modernizing statistical work. 


The socialist statisical work of our country was established after the founding of the PRC 
and has since developed gradually. We have set up special lines of statistics covering the 
following: industry, agriculture, communications, construction, finance and currency, 
commerce, commodity prices, foreign trade, material resources, population, labor, science, 
culture, education and hygiene. We have initially set up a system of statistics on the 
overall balance of the economy in order to supply a large quantity of statistical data 

for the planned socialist construction of our country. Our country is a socialist country. 
The means of production are publicly owned and all the economic activities are covered 

by the plan. The statistical work of our country has its special points and superior 
features. In certain respects, such as the unified character of our entire statistical 
system, the timely nature of the overall reports, and the extensive popular basis of our 
statistical work, the capitalist countries can hardly compare. Nevertheless, we still 

are behind in economic development. Our statistical work still has certaiu deficiencies 
such as the incomplete state of our statistical targets, the lack of coordination and 
uniformity in the statistical classification standards among the various departments, 

the relative simplicity of the statistical methods, the late start in the employment 

of modern computerization techniques, and so on. Raising the standard of our statistical 
work to a higher level and orienting its development to modermization are the objective 
demands that must be made of it. The third census represents an important step by our 
statistical work in the direction of modernization. It will play a definite role in 
promoting the advance of our entire statistical work toward modernization. 


The Third Census Will Adopt Our Country's Experiences as a Basis and Absorb Foreign 
Experiences 


The methodology employed in the third census takes as its basis the experiences of the 
previous two censuses but will be developed and formed according to the new conditions. 

One basic experience derived from the last two censuses was placing major reliance on the 
unified leadership of the CCP committees and people's governments at various levels. 

On account of this unified leadership, the relevant departments, the various basic-level 
units and the various mass organizations can work together, collaborate with each other, 
and, at the crucial point of the census taking, take it as their central task and organize 
its progress. This is entirely different from the method of placing sole reliance on the 
specialized census personnel to handle the work singlehandedly. Another basic experience 
was the adoption of the extensive mass line. This meant that on the basis of the unanimity 
of the basic interests of census taking and of the masses, and through extensive propaganda 
and education work, the active support and cooperation of the masses were obtained and 

tens of millions of activists were mobilized to help the census personnel to complete their 
registration and rechecking work. It may be said that the party's leadership and the 

mass line constitute the most important conditions for ensuring the good quality of our 
country's census data. The third important experience was the "level-by-level" trial 
points. First, the whole country was taken as a trial point, then the provinces, districts 
and counties were successively made the trial points. By means of the trial points, the 
census methodology could be examined, experiences from actual practices could be gathered 
and a large number of cadres be put into training to prepare good conditions for the gen- 
eral survey to start in an all-round manner. 
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The fourth experience was to effect, in a relatively short period of time, the organization 
and training of a census-taking contingent. This had to depend on the firm leadership of 

the party committees at various levels and the government, and also on support from the 
various departments, to make it possible to speedily mobilize (according to regulations) 

from among the government organs, civil bodies, enterprises, communes and production brigades, 
a large contingent of personnel to swiftly enter into the battle. This would be subject to 
these personnel having gone through the necessary training and passed the requisite tests. 
The size of the contingent taking part in the census will be over 4 million workers, 

1 million census overseers (working for over half a month), about 100,000 registration 
workers (working for 2 months) and some 4,000 people employed in the computer system (working 
for 1 and 1/2 years). Such ‘arge-scale organizing and training work has seldom been seen 

in the world, The fifth experience was that the advantageous basis offered by the household 
control system (household adjustment work preceded actual census taking) and the general 
population statistics was utilized without being subjected to the limitations of household 
registration, The third census provides certain special regulations concerning household 
registration in order to ensure that people whose names are not seen in the household 
registration book are entitled, just the same, to register for the general survey. 


All these Chinese experiences vividly reflect the superior characteristics of the socialist 
system of our country. They also reflect our party's traditionally superior style of work 
and demonstiate the special features of the census-taking work in our country. 


The third censis also absorbs the beneficial experiences of foreign countries. For example, 
it has formulated relatively strict working rules based on our country's actual conditions and 
made use of the theory of "systematic engineering" and the methodology of the science of 
overall planning. The entire survey is divided into 3 stages, 24 jobs and 91 items. Charts 
have been drawn, including a "progress chart of census taking," "chart showing the overall 
plan for the census," and "flow diagram of the principal segments of the census-taking work." 
The purpose of these charts is to familiarize the staff with the general work procedure so 
that the work could proceed smoothly and in an orderly manner. Furthermore, this time, 
aside from the main summary tables (those on population totals, total number of males and 
females, nationalities, and cultural level) being manually prepared, all the other data is 
computerized. In addition, special attention has been given to the special features and 
requirements for computer processing, starting from initial planning and designing of the 
census registration forms and tables up to work organization and training and arrangement 

of the personnel. In foreign countries, when computers are used to process census data, 
central computing is generally resorted to. In our country, due to the large population and 
the vast expanse of the territories, the decentralized computing method has been adopted. 
This is to say, the data is first processed in the computer stations of the provinces, 
municipalities and autonomous regions, following which totals on a national scale are made. 
For this reason, using the computers which we have purchased and those supplied by the 
United Nations, we have set up 28 provincial, municipal and autonomous regional computer 
stations (Xizang has deferred establishing one). Another example is that, in the census 
work, not only is a quality survey carried out upon the completion of a job but also quality 
control is effected at each and every stage and the responsibility system is applied to 
each and every grade. In this way the high quality of the collected data is ensured. All 
these come from absorbing foreign experiences though not copying them in toto. In fact, the 
experiences learned have to go through repeated tests and they are "remade" or "converted" 
or "developed" to cenform to the actual conditions of the country. 


At present, intense preparations are in progress on the third census. Its fruition still 
depends on more efforts to be made from now on. The results cannot be evaluated until the 
whole job has been completed. But judging from the experimental work on the general survey 
over the past 2 years and from the series of documentation formulated, the general outline 
and special points of this general survey can be seen. 
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Some cadres engaged in statistical work who took part in the experimentation and preparation 
for this general survey, saw for themselves the prospects for the modernization of China's 
statistical work and had their confidence strengthened. They exclaimed: "If each and 
every statistical survey is organized in such a precise manner as the experimental points, 
then the level of our entire statistical work can be elevated even higher." 


Strive for the Gradual Modernization of Our Country's Statistical Work 


As for the road leading to the modernization of statistics in our country, it must be 
explored and deliberated on by everybody. Here we venture to offer several concrete 
objectives: 


1. Improvement of the statistical contents. We must strengthen the special statistical 
work of the various economic departments in accordance with the needs of socialist modern- 
ization in our country and using the accounting system for the overall balance of the 
national economy as the center. Additionally, we must set up and perfect a system of 
population and social statistics. 


2. Unification of the statistical standards. We must further standardize statistical 
classification and the statistical system as a whole and achieve coordination between 
statistical accounting, cost accounting and business accounting. 


3. Improvement of the statistical methods. We should take as our basis the reliance on, 
and motivation of, the populace. Concurrently with doing a good job of preparing the per- 
iodic and overall reports, we should turn our attention to the use of pivotal points, 
etudy of typical cases, and so on, so that more statistical data may be gathered with 

the minimum consumption of labor and financial power. Furthermore, in order to save 
labor power, we should improve the accuracy of the statistical figures and avoid the 
random issuance of questionnaires and investigation forms. 


4. More extensive use of the electronic computer for the processing of the statistical 
data. We should use modern mathematical methods in doing statistical analysis and 
forecasting work. 


5. Strengthen the rule by law in the field of statistics. We must put statistical legis- 
lation on a healthy basis and clearly specify the statistical rights and obligations of 
statistical organs, enterprise units and the rank and file people. Legal measures must 
be taken to ensure the smooth progress of statistical work and the truthfulness of the 
statistical figures. 


6. Strengthen the statistical organs and the statistical ranks. We must set up and 
improve the centralized and unified statistical systems, including the statistical 
departments of government organs, the various specialized statistical deparments, the 
statistical organs of basic-level units, and the statistical personnel. Statistical 
scientific research must be actively pursued. There must be extensive training of statis- 
tical cadres. The political level and professional level of the statistical staff must be 
elevated. 


The realization of statistical modernization will take a long time. We must proceed 
cautiously and in accordance with actual needs and feasibility. The third national 

census may provide us with certain important experiences, but, after 211, it constitutes 

only one item in the broad field of statistics. Many complex problems in the whole economy 
and in social statistics have yet to be gradually studied and solved. Our statistical cadres 
must study political economy, sociology and statistics and acquire the knowhow to use the 
electronic computer. We must sum up our own experiences, but must also absorb the latest 
world contributions to the science of statistics. These constitute the necessary conditions 
for the elevation of the level of statistical work. 


Our statistical work was seriously disrupted in the course of the "Creat Cultural Revolution." 
After the smashing of the "gang of four" and especially since the 3rd Plenary Session of the 
llth CCP Central Committee, statistical work has been restored and has developed. 
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In the last few years, new steps have begun to be taken to enrich the statistical contents, 
improve the statistical system and statistical methods, strengthen and improving the statistical 
O.gans, and so on. The census taking this time is one of the important steps taken. If it 

is acknowledged that through this census population statistics of our country will be 

elevated to a new level, then it is conceivable that from now on, based on actual needs and 
feasibility and in combination with the current st°tistical annual reporting system, we shall 
proceed periodically with the following general surveys: on industry, construction, agri- 
culture, commerce, and nonmaterial production. By means of such work, we can further clarify 
our basic national strength and elevate the statistical work on industry, construction, 
agriculture and the social structure to a new and higher level. 


The illustrious job of conducting a census on a population of 1 billion people is a stupen- 
dous task in the history of statistics in our country. It is our firm belief that under the 
leadership of the party Central Committee and the State Council and through the efforts of 
the extensive masses of cadres and people, this mission can certainly be accomplished. 


WU XIUQUAN'S ARTICLE ON LIFE OF WANG JIAXIANG 
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[Article by Wu Xiuquan [0124 0208 2938]: "Classmate, Comrade in Arms and Mentor -- in Memory 
of Comrade Wang Jiaxiang" ] 


[Text] Comrade Wang Jaixiang and I vere schoolmateS iNmy younger days. Later on in life, 
we worked together for a long time and fought side by side. When he was persecuted during 
the 10 years of internal disorder, we were also together. I shared a revolutionary friend- 
ship with him for nearly half a century. His life of glorious achievements and his lofty 
moral character could not but arouse in me a sincere respect and fond memories. 


In 1925 a group of young Chinese revolutionaries traveled from Shanghai to Vladivostok by 
ship and then took the train to the Sun Yatsen University in Moscow. I had the good fortune 
to be on the same ship and train with Comrade Jiaxiang and was with him during this long 
journey. I was 17 and 1/2 at that time and had just reached the second year of junior middle 
school. Comrade Jiaxiang was only about 20, but he was already quite well educated and also 
had a better foundation in English. Therefore, after arriving at the Sun Yat-sen University, 
he was placed in an English class and received his lessons in a foreign language. In spite 
of this, he was still very diligent in his studies. He was exceptionally quiet and loved to 
read. At that time, the condition of our hostel was not very good. Many small tables were 
placed in the corridor for all of us to use for private study. After returning to the hostel 
at night, Comrade Jiaxiang would spend at least 2 extra hours studying at his table, which 
happened to be just outside my bedroom. Almost every night I could see him bending over that 
small table seriously reading theoretical works in English or Russian. His assiduous study 
and persevering spirit greatly inspired me and influenced my thinking. As a result of his 
diligent and unremitting efforts, Comrade Jiaxiang made outstanding achievements in his 
scholastic record, and in the second term, he became the official English and Russian 
translator of our class and helped us a great deal in our studies. 


We studied strenuously at the Sun Yat-sen University from November 1925 to August 1927. At 
that time, we received news from China of the successive betrayal of the revolution by Chiang 
Kai-sh k and Wang Ching-wei and the failure of the great Chinese revolution. In light of 
this condition, apart from some of the comrades among our Chinese students who returned to 
China to participate in the struggle, the rest of the comrades stayed in Moscow. In accordance 
with the instruction of our party Central Committee, some o€ the comrades and I who had not 
sat for the exam entered the Moscow infantry school to study°’military affairs. Several of 
the comrades including Jiaxiang, Zhang Wentian and Shen Tsemin, after passing a stiff 
entrance exam, entered the Red Professors’ School, the highest Soviet institution of learning 
for the training of Marxist theoretical cadres, to study advanced theory. At that time, 

we separated and left for our respective study stations. 
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Later, we again went our own ways to carry out the different tasks assigned us by the 
party. While at the Sun Yat-sen University the impression Comrade Jianxiang left on me 
was not only that of a diligent student but also that of a scholar with a firm and stable 
demeanor. 


In June 1931 I returned to China from the Soviet Union and made contact with the party 
Central Committee in Shanghai. At that time, Comrades Jiaxiang and Zhang Wentian had 
already returned to the country, but I was not able to meet them. I only read many articles 
under the byline of "Jiase" and "Jiaqiang" in party journals and documents. In SHIHUA BAO 
[1395 6114 1032], Jiaxiang published several articles of a theoretical nature which most 
profoundly criticized such erroneous tendencies as the Li Lisan line. That summer I 

was wounded in a battle not long after entering the Fujian-Guangdong-Jiangxi soviet area 
and was sent to the hospital of Comrade Fu Liangzhang in Tingzhou for treatment. After 

I had fully recovered from my wounds, I was ordered to accompany some personnel of the 
General Political Department of the Military Commission from Tingzhou to Ruijin. The 
leader of the group happened to be Comrade Jiaxiang. He was at that time already the 
director of the General Political Department and obviously even more mature than before. 


After my arrival in Ruijin, I was assigned to work in the newly built Red Army School. 

Although I had no direct connection with the work of Comrade Jiaxiang, we still met 

frequently. In October 1939 Lide [2621 1795], military adviser of the Communist International, 
came to Ruijin and I was assigned to be his interpreter and had more contact with Comrade 
Jiaxiang. At that time, the fifth antiencirclement and suppression campaign of the soviet 

area was staged. Comrade Jiaxiang was also the vice chairman of the Military Commission 

and had to attend various important military meetings. Comrade Jiaxiang was entrusted 

by the Military Commission to draft documents for the major operations of the Central 

Red Army, the political mobilization carried out before battle and all similar political 
mobilizations. 


Comrade Jiaxiang was very responsible as well as circumspect and farsighted by nature, and 
he always tried to his utmost to fulfill the tasks assigned to him by the party. However, 
he gradually adopted a different view on the erroneous leadership of the Central Committee 
at that time and particularly the erroneous command of Lide. He often adopted a reserved 
attitude toward their actions and advocations and also began to purposely keep Lide at 

arm's length. At some important meetings of the Central Committee or the Military Commission, 
Comrade Jiaxiang had on several occasions put forward views distinctly opposed to those of 
Bogu [0590 0657] and Lide, supported the correct advocations of such comrades as Mao 

Zedong and also did everything within his power to protect some of the comrades attacked by 
the erroneous line. Fer example, Comrade Xiao Jingguang was sentenced to 5 years' imprison- 
ment on the instructions of Bogu and Lide, and the verdict had to be signed by Comrade 
Jiaxiang before it became effective. Comrade Jiaxiang refused to sign because he did not 
agree with the decision, and, at the intervention of such comrades as Mao Zedong, this 
erroneous sentence as in the end not cerried out. 


Comrade Jiaxiang had made important contributions. His activities during the Long March, 
and particularly before and after the Junyi conference, had a bearing on the destiny of 
our party and our army. 


When the Long March began, because Comrade Jiaxiang was sick and wounded, he had to travel 
on a litter. At that time, Comrade Mao Zedong also had to travel on a litter because of 
illness and they were often together. When they stopped at night to rest, they often talked 
together and discussed many problems concerning the future of the party and the army. 
Comrade Jiaxiang frankly expressed to Comrade Mao Zedong his own anxiety about the 
situation. He held that this situation could not continue and they should "boot" such 
people as Lide from power. Comrade Mao Zedong greatly admired his view, and in the light 
of the actual situation, discussed the principle of integrating the universal truth of 
Marxism-Leninism with the practice of the Chinese revolution. This greatly enlightened 
Comrade Jiaxiang and also strengthened his resolution to support Comrade Mao Zedong. At 
that time, they also discussed calling a meeting of the Political Bureau of the Central 
Committee to solve the serious problems they faced. After their discussion, Jiaxiang 
first looked up Comrade Zhang Wentien and told him about Comrade Mao Zedong's advocation 
and his own view. 
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He held that they should remove Bogu and Lide and replace them with Comrade Mao Zedong. 
Comrade Jiaxiang aleo made use of various opportunities to exchange views with other 
responsible comrades and obtained their support. Comrade Nie Rongzhen, who was also 
traveling on a litter because of his leg wound, after hearing the view of Comrade Jiaxiang, 
aleo agreed with his view. Such comrades as Zhou Enlai and Zhu De also supported Comrade 
Jiaxiang's view without the slightest hesitation. Because this was the general trend and 
popular feeling and because of the amount of work carried out by Comrade Mao Zedong and 
Comrade Wang Jiaxiang, the Zunyi conference was promptly held. 


At the Zunyi conference, after the apeech made by Comrade Mao Zedong, Comrade Wang Jiaxiang 
immediately made a speech. He supported Comrade Mao Zedong's view with a clear-cut stand, 
severely criticized the military mistakes of Lide and Bogu and supported assigning the 
command of the Red Army to Comrade Mao Zedong. The meeting reorganized the leadership of 
the party and the army and Comrade Jiaxiang became a member of the new three-member 

Military Command Group. While in this group, he he!ped Comrade Mao Zedong and Comrade 

Zhou Enlai in commanding the military actions of the whole army, which enabled the Red Army 
to pull through the crisis and achieve victory in the Long March. Later, Comrade Mao Zedong 
time and again said that Comrade Wang Jiaxiang's vote of confidence at the Zunyi conference 
was a “vote of crucial importance" which had brought merits to him. 


After the Long March, Comrade Jiaxiang was sent to the Soviet Union to report on the work 
to the Third International and to cure his disease and wounds. He worked in Moscow for 
some time as our party's representative to the Third International. He discussed the 
situation in China with Georgi M. Dimitrov and other leaders of the Third International 
and vigorously upheld the policy of the Chinese Communist Party led by Comrade Mao Zedong 
on forming an anti-Japanese national united front with the Chinese Kuomintang. Comrade 
Wang Jiaxiang once said that the CCP at that time would not repeat the right opportunist 
mistakes that Chen Duxiu committed during the period of the first CCP-Kuomintang cooperation 
because Comrade Mao Zedong persisted in maintaining the independence of the CCP. In 1938 
Comrade Jiaxiang returned from the Soviet Union and relayed the important and correct 
directives of the Third International to the CCP Central Committee. At the same time we 
resolutely fought against Wang Ming's mistakes. 


In 1941, I returned to Yanan from Lanzhou and met Comrade Jiaxiang again. It was because 
of the joint recommendation by Comrade Ye Jianying and him that I was »ppointed director 
of the First Bureau (the military operation bureau) of the General Office of the Military 
Commission. At that time Comrade Jiaxiang was in charge of the routine work of the CCP 
Central Committee Military Commission, so I began to work with him again. At that time, 
he drafted the work plan of the Military Commission. Later the CCP Central Committee 
assigned him to be chiefly in charge of the work of editing the documents related to the 
two-line struggle that had been published since the "Sixth CCP national Congress." In 
the years of hard struggle on the enemy's rear flanks during the war of resistance against 
Japan, Comrade Jiaxiang vigorously took part in the work of preparing for the Seventh CCP 
National Congress. During the Yanan period, he drafted for the CCP Central Committee 
dozens of guiding documents, and among them were such important documents as the CCP 
Central Committee's “Decision on Heightening Party Spirit" and "Decision on Unifying the 
Leadership of the Party in the Anti-Japanese Areas and Readjusting the Relationships 
Between Various Organizations." Thus he made new contributions to the struggle to achieve 
the victory in the war of resistance against Japan. 


In 1943 in order to commeorate the 22d anniversary of the founding of the CCP and the 6th 
anniversary of the war of resistance against Japan, Comrade Wang Jiaxiang published an 
article entitled "The CCP and the Vath of China's National Liberation" in JIEFANG RIBAO. 

In this article, tre clearly put forth the concept of Mao Zedong Thought. In this article, 
he said: “Throughout the course of China's national liberation -- whether in the past, at 
present or in the future -- the correct path is Comrade Mao Zedong's thinking, that is, the 
path that has been pointed out by Comrade Mao Zedong in his works and in practice. Mao 
Zedong Thought is China's Marxism-Leninism, China's Bolshevism and China's communism." 
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"Mao Zedong Thought and the CCP's correct path to achieve national liberation has taken 
shape, developed and become mature in the struggle against the enemy at home and abroad 
and at that same time in the struggle against the erronesous ideas within the CCP.... 
Mao Zedong Thought has developed from Marxism-Leninism and it is China's communism and 
China's Bolshevism." 


What makes us admire him even more today is that in his exposition on the role of Mao Zedong 
Thought in our party and in the revolution of China, he did not treat Mao Zedong Thought as 
being static, He pointed out: "Furthermore, this theory is being continuously developed." 


In the same year, the Central Propaganda Committee was set up and Comrade Mao Zedong and 
Comrade Wang Jiaxiang were appointed secretary and deputy secretary, respectively, of the 
committee. Directly under Wang's leadership, Comrade Deng Tuo took charge of the work of 
editing and publishing the earliest versions of "Selected Works of Mao Zedong" in our 
country. This made significant contributions to sorting out and propagating comrade Mao 
Zedong's works. 


When the war of resistance against Japan ended in the autumn of 1945, I was sent to northeastern 
China and assigned a post in Northeast China Bureau. Soon, Comrade Jiaxiang was also sent 
to northeastern China and was appointed director of the Urban work department of the 
Northeast China Bureau, At that time, our party occupied only a few cities in northeastern 
China that were larger than medium-sized cities. We lacked experience in running cities. 
However, through making investigations and study, Comrade Jiaxiang put forth a series of 
correct policies on how to deal with businessmen and industrialists in urban areas, which 
were approved by the CCP Central Committee. As a result, we had to a great extent put an 
end to the erroneous practice of copying the methods we had adopted in carrying out land 
reform in the rural areas. We also facilitated the development of industry and commerce 

in liberated urban areas and gained experience in preventing and reducing confusion in our 
urban work. These policies played a substantial role in guiding the work in other liberated 
areas and in our later urban work. 


When new China was founded in 1949, Comrade Jiaxiang acted as vice minister of the Ministry 
of Foreign Affairs of the PRC, helping Premier Zhou Enlai, who was concurrently minister of 
foreign affairs, to take care of our foreign affairs. When new China established diplomatic 
relations with more than 20 countries, including the Soviet Union and several East European 
countries, Chairman Mao personally recommended Comrade Jiaxiang to be our first ambassador 
to the Soviet Union. I also subsequently joined the Ministry of Foreign Affairs as director 
of the Soviet Union and East European Affairs Department, and thus again worked with Comrade 
Jiaxiang. He went to Moscow in November the same year to assume his post. Not long 
afterward, Chairman Mao and Premier Zhou successively visited the Soviet Union. As 
ambassador to the Soviet Union, Comrade Jiaxiang did a large amount of work concerning 

talks between the leaders of China and the Soviet Union and between the two governments, 
helping with the successful conclusion of the Sino-Soviet treaty of friendship, alliance 

and mutual aid. During this period, I also accompanied Premier Zhou to Moscow. On the one 
hand, I helped Premier Zhou handle concrete matters in preparation for the talks. On the 
other hand, I often went to the embassy to discharge certain tasks that Comrade Jiaxiang 

had entrusted to me. In my contacts with Comrade Jiaxiang during this period, I again 
observed his fine work style. Comrade Jiaxiang had undoubtedly devoted a great amount 

of effort to everything from the wording of the draft of the Sino-Soviet treaty to the 
organization of celebration parties. Comrade Jiaxiang made a great contribution toward 

the establishment and development of our friendly relations with foreign countries. He 

had an outstanding work record. 


In 1952 Comrade Jiaxiang returned to the country from the Soviet Union. Chairman Mao 
personally appointed him director of the International Liaison Department of the CCP Central 
Committee and concurrently first vice minister of the Ministry of Foreign Affairs. At this 
time, I was also vice minister of the Ministry of Foreign Affairs. I was in close touch 
with him as we worked side by side. In May 1955 I was our country's first ambassador to 
Yugoslavia. I maintained constant contact with Comrade Jiaxiang in my work. In September 
1956 I returned to the country to join him in attending the Eighth CCP National Congress. 
Along with him, I was elected to the CCP Central Committee. 
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In the autumn of 1956, Comrade Jiaxiang and Premier Shou went together to Hungary and Poland 
to participate in talks on the Hungarian incident and the Polish incident. 


At the Wuchang conference of the CCP Central Committee in 1958, Comrade Jiaxiang submitted 
to the party Central Committee the correct view of not favoring the tendency to effect 

the transition to communism prematurely in the countryside. He displayed the fine quality 
of one who dares to put forth to the party his own different views. 


In May 1958, I was recalled to the country because my thinking on Yugoslavia did not accord 
with the then prevailing view at home. I was subjected to criticism at a party meeting. Just 
when something weighed on my mind ideologically, Comrade Jiaxiang energetically recommended 
me to work with the International Liaison Department of the CCP Central Committee. In 
October 1958, I was deputy director of the International Liaison Department led by Comrade 
Jiaxiang. 


From 1958 to the beginning of the "Great Cultural Revolution" in 1966, I worked for 8 years 
in the International Liaison Department. It was the longest period of time I worked directly 
with Comrade Jiaxiang. During this period, we worked in a very orderly manner. Relations 
between comrades were very cordial. Comrade Jiaxiang also joined me in attending the 
congresses of several brotherly parties. 


In taking charge of the work of the International Liaison Department, Comrade Jiaxiang 

was always on guard against Kang Sheng. He once said that Kang Sheng should not be allowed 
to get involved in the party's international liaison work. At first, some of our comrades 
did not quite understand this. Subsequent facts proved him right. He was sharp-sighted 
and full of fight. For this very reason, he aroused the hatred of Kang Sheng and company 
and was victimized. It was Kang Sheng that concocted many shocking accusations 

against Comrade Jiaxiang, one of them being "sanhe yishao" (the liquidation of struggle 

in the country's relations with imperialism, the reactionaries and modern revisionism and 
reduction of assistance and support to the revolutionary struggle of other peoples). 
Pressure was brought to bear on Comrade Jiaxiang to make him plead guilty. Comrade Jiaxiang 
made strict demands on himself. He first made a self-review and then told Chairman Mao 
that he was willing to make a self-criticism at the plenary session of the CCP Central 
Committee, Chairman Mao told him there was no need to make a self-review at the plenary 
session of the CCP Central Committee. All he needed to do was to. strengthen his own 
awareness. Only after the downfall of the "gang of four" was a new conclusion reached on 
this historical case. And only then was the verdict on Comrade Jiaxiang reversed and the 
true story restored to history. 


At the early stage of the "Great Cultural Revolution," Kang Sheng became directly involved 

in the movement of the International Liaison Department of the CCP Central Committee, 
maliciously instigating "concentration on criticizing 'sanhe yishao'" and purposely shifting 
the blame onto Comrade Jiaxiang. The leading comrades of the CCP Central Committee discovered 
this problem. When I attended the llth Plenary Session of the 8th CCP Central Committee, 
Chairman Mao told me through Premier Zhao that Comrade Jiaxiang had rendered meritorious 
services in the history of the party and that I should speak for him, as I had a clear 
understanding of the matter. The next day, at a meeting of cadres at and above the 17th 
grade in the department, I conveyed this spirit in my private role. But Kang Sheng and his 
king continued to ruthlessly persecute Comrade Jiaxiang. The also granded me as "Wang 
Jiaxiang's black general," made various shocking charges against me, and confined me to 

"a cowshed" for 8 years. During the period when I was in confinement, Comrade Jiaxiang 
himself was also in an extermely difficult plight. But he comforted my children on many 
occasions and gave them economic help. 


Chairman Mao's assessment of Comrade Jiaxiang had always been positive. He once said: 
Jiaxiang voted in support of my many policy decisions on operations during the civil war. 
He played an important role in the Zunyi conference. He was the first to support me in 
regard to dogmatism and factionism, 
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Therefore, during the seventh national party congress, Chairman Mao keenly recommended 
Comrade Jiaxiang to join the CCP Central Committee, After the founding of the PRC, 
chairman Mao also recommended Comrade Jiaxiang to be the first ambassador to the Soviet Union 
and to assume such important posts as secretary of the Secretariat of the CCP Central 
Committee, and so forth, and supported his work in various important posts. Up to the 
LOth national party congress, Chairman Mao still tried to eliminate interference from the 
"gang of four," continuously recommending Comrade Jiaxiang as a member of the CCP Central 
Committee. 


Comrade Jiaxiang originally could have done more work for the party. But given serious 
injuries suffered in the war, an excessive workload, and a long period of indisposition, 
coupled with ruthless persecution and terrible suffering at the hands of Lin Biao, the 
"gang of four" and Kang Sheng and company, he was in the grip of a deep mental depression 
and at last left us prematurely. Comrade Jiaxiang died in January 1974 at the age of 68. 
As I was then still in confinement, I could not attend the memorial service held for 
Comrade Jiaxiang. I have regretted this throughout my life. As I now recall the past, I 
can picture Comrade Jiaxiang as my schoolmate in my youth and later as my fellow fighter 
for many years and especially as my teacher. I wish his spirit and his character will 
always live in memory. 


ARTICLE ON CASE OF FRAUD BY CADRES' CHILDREN 


HK141156 Beijing RENMIN RIBAO in Chinese 9 Jun 82 p 3 


[Feature article by RENMIN RIBAO reporter Zhang Pingli [1728 1627 0500): "Why Were They 
Able To Do This? -- Analysis of Economic Fraud Perpetrated by Zhong Jialun and Ren 


Qingsheng" ] 


[Text] SUMMARY: THERE ARE THE FOLLOWING THREE REASONS WHY THE TWO CRIMINALS ZHONG JIALUN 
AND REN QINGSHENG WERE ABLE TO SWINDLE MILLIONS OF YUAN OF STATE FUNDS AND PROPERTY: FIRST, 
THEY WERE "CHILDREN OF SENIOR OFFICIALS:"' SECOND, BY MEANS OF GIVING DINNERS AND PRESENTS 
AND BRIBES, THEY CORRUPTED A NUMBER OF PEOPLE WHO WERE MUDDLED BY GREED FOR MONETARY GAIN; 
AND THIRD, THEY TOOK ADVANTAGE OF THE BUREAUCRATIC PRACTICES OF SOME LEADING CADRES AND 

THE LOOPHOLES CAUSED BY THE WEAK POINTS IN SOME OF OUR REGULATIONS AND SYSTEMS AND THE 
CONFUSION IN OUR FINANCIAL MANAGEMENT. [end of summary -- published in boldface] 


Zhong Jialun and Ren Qingsheng who once gained considerable fame in Beijing and their 
so-called "Beihuang Enterprise Service Company (called "Beihuang" for short) have been 
exposed and their true colors as economic criminals have been disclosed. Zhong Jialun 
and Ren Qingsheng have already been arrested for swindling nearly 3 million yuan of state 
funds. (See the first page of our 17 April issue.) Naturally, some people will ask: 

Why were Zhong Jialun and Ren Qingsheng able to swindle such a huge sum of state funds? 


I 


In June 1980, Zhong Jialun and Ren Qingsheng were dismissed by Dongfeng farm in Beijing 
for their speculative activities. At that time they had neither funds nor material 
supplies to do business. Moreover, they were up to their ears in debt. However, they 
still wanted to conduct speculative activities and gain unlawful profits. They went for 
help to the deputy director of a neighborhood associated cooperative at Zuojiaghuang 
subdistrict, Chaoyang district, Beijing. As soon as this deputy director heard that 
Zhong Jialun and Ren Qingsheng were "children of senior officials," she thought that they 
were "very reliable," and that "they would not do anything suspicious politically or 
economically."" She ordered the relevant units under her management to receive these two 
swindlers, provided the two with the current bank account and chop of the Zuojiazhuang 
production associated cooperatives and told the two to use the account and the chop at 
will. One comrade told this deputy director that Zhong Jialun and Ren Qingsheng had 
committed illegal offenses before, and later Zhong Jialun and Ren Qingsheng had gradually 
betrayed themselves through their economic criminal activities, but all this failed to 
make this deputy director a little sober-minded. 
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When Zhong Jialun and Ren Qingsheng conducted their first transaction -- swindling 
220,000 yuan out of the Ministry of Chemical Industry, they also took advantage of 
people's blind faith in them because of their backgrounds as children of senior officials. 
In order to swindle money, they told the lie to the people in the material supply bureau 
of the Ministry of Chemical Industry that they would be able to supply 10,000 cubic 
meters of timber within the period of a little more than 1 year. This was a lie that 

any man of good sense could easily see through, since graded timber is a kind of material 
over which there is a state monopoly. How was Zhong Jialun, a man without any official 
rank, able to supply such a large amount of graded timber? Because in an interview he 
and Ren Qingsheng had casually disclosed their family backgrounds, a staff member in the 
material supply bureau of the Ministry of Chemical Industry regarded them as being 
"extremely resourceful" and "reliable." He spared no efforts to obtain loans for them. 
When facts proved that Zhond and Ren were not able to fulfill the contract and that they 
had done something completely fraudulent, the staff member still thought that "they were 
people we could rely upon and that they would not cheat us." It was precisely through 
this family background that Zhong Jialun and Ren Qingsheng made many people act as go- 
betweens for them, Thus they were able to go where other people were not allowed to go 
and to have contacts and connections with the people and departments that other people 
were not able to have.... These successes muddled their minds and made them act wantonly 
till they were finally caught by the net of the law. 


The "umbrella" of privilege has become a lever for the economic criminals today. The 
exposition of Zhong Jialun's and Ren Qingsheng's case of fraud and speculation must once 
more arouse people's vigilance. 


II 


When Beihuang had just been established, Zhong Jialun and Ren Qingsheng set up a special 
account called "special expenditures" to be used for giving dinners, presents and bribes. 
When they sent people to northeastern China to illegally buy up timber, they allowed 
these people to spend more than 1,500 yuan in giving presents to high- and low-ranking 
officials in a period of less than 2 months. When they brought an automobile from the 
Hainan materials supply bureau, they bribed the person who handled this transaction with 
more than 1,700 yuan. During the period from 1980 to 1981, Zhong and Ren disbursed 
7,820 yuan in "travel expenses" to the staff, workers and cadres of the state who helped 
them to build up connections. Those they bribed included cadres, staff and workers of 
the state, and CCP and CYL members. In these people, Zhong Jialun and Ren Qingsheng 
found weak points where they could make a breakthrough with money. 


These people formed a “connection net" around Zhong Jialun and Ren Qingsheng. Zhong 
Jialun and Ren Qingsheng saw that these people were greedy for money and had blind faith 
in foreign things. They lent these people some high-class consumer goods, such as 
motorcycles and tape recorders, and sometimes they even bribed these people with cash. 

As a result, some of these people acted as go-betweens to help Zhong and Ren commit 
fraud. Others bought up for them the materials and goods over which there was a state 
monopoly, and still others gave advice or stirred up public opinion in their favor. 

When Zhong and Ren's criminal activities began to be brought to light, some of these 
people even divulged to Zhong and Ren the "inside information" that they got by means of 
their power of office and told Zhong and Ren to be “on their guard beforehand." From 

the nearly 3 million yuan of state funds that Zhong Jialun and Ren Qingsheng swindled, 
Zhong and Ren used 210,000 yuan to lure and bribe these people who keenly sought monetary 
gain. By so doing they enlarged the scope of their fraudulent and speculative activities. 


The unhealthy practices in the operation of some units and departments also provided 
Zhong Jialun and Ren Qingsheng with an opening. Last July, Zhong and Ren heard that a 
unit could change its money into foreign exchange by applying to a certain ministry. 

They went to the deputy director of the head office of the Beijing production cooperative 
and urged him to use foreign exchange to import and sell motorcycles at tremendous 
profits. 


I, 15 Jun 82 K 14 CHINA 
PRC NATIONAL, AFFAIRS 


They instigated the deputy director to apply for foreign exchange quota to the ministry 

in the name of the head office of the production cooperative. This deputy director ori- 
ginally planned to purchase some means of production to develop commercial and service 
undertakings in the city. After he heard Zhong's, Ren's and others' "suggestions," he 
thought this was a way to make money, He gave up his original plan and quickly signed 

an application form for foreign exchange quota, As he was so keen to make money, he 
managed to get a sum of foreign exchange from another source and transferred the huge quota 
of foreign exchange he got from the ministry to "Beihuang." This quota became Zhong's 

and Ren's capital for carrying out fraudulent and speculative activities. 


In some places, we cannot say there are no regulations. However, those who are respon- 
sible for enforcing the regulations were corrupted by bribes, and the regulations, there- 
fore, did not work. This was a common occurrence in Zhong's and Ren's case of fraud and 
speculation, For example, in the above-mentioned incident, there was a clear and definite 
provision in the relevant regulations of the state that only if there is a proper aim for 
using the foreign exchange and only when the application is initiated by the units at the 
subdepartment or bureau level, is anyone allowed to apply for foreign exchange quota. 
However, lured by Zhong and Ren, the deputy director of the head office of the Beijing 
municipal production cooperative fabricated the excuse that "in order to provide employment 
for the job-awaiting youths and in order to develop teritiary industry they need foreign 
exchange quota in the name of the head office of the municipal production cooperative. 
Though the relevant regulations of the state definitely provide that the party who applies 
for foreign exchange is not allowed to transfer foreign exchange to a third party on what- 
ever grounds, that deputy director transferred the huge quota of foreign exchange to Zhong 
and Ren just the same. What was more, in order to achieve certain gains, some units even 
disregarded the relevant financial management regulations of the state and colluded with 
Zhong Jialun and Ren Qingsheng by signing false contracts with them to cheat the bank. 
Thus they handed over hundreds of thousands of yuan of state funds to Zhong Jialun and 

Ren Qingsheng. 


Ill 


During the past few years, there have always been people who exposed Zhong and Ren's cri- 
minal activities to the relevant departments and there have also been quite a few comrades 
who have stepped forward to resolutely defend the solemnity of the law. Since June 1980, 
Zhong Jialun and his ilk have changed the name of their enterprise four times and applied 
to register their business six times under the banner of "enlivening the economy and 
providing employment to job-awaiting youths." However, the industry and commerce admin- 
istration bureau at Chaoyang district has always persisted in refusing to issue them a 
business permit. When Zhong and Ren conducted illegal transactions and gained a wind- 
fall profit, the financial and tax bureau at Chaoyang district levied a heavy tax on them 
according to the relevant law of the state. This bureau has also time and again curbed 
their illegal activities. When those who are in charge of "Beihuang" management treated 
the property of the enterprise as their private property and squandered and wasted the 
enterprise's funds in an increasingly serious manner, the Chaoyang district government 
organized relevant departments to overhaul the finances, reorganize the enterprise and 
strive to bring 'Beihuang" back onto a correct path. All these measures have, to a certain 
degree, checked Zhong's and Ren's criminal economic activities, but they have failed to 
achieve the aim of completely putting an end to these criminal activities. Why? Let us 
have a look at the following facts: 


-- In October 1980, the CCP committee of the Dongfeng farm in Beijing handed in a report 
to the upper level to expose Zhong Jialun's and Ren Qingsheng's illegal activities and 
requested the relevant department at a higher level to investigate their case. However, 
this report disappeared until 1 year later when it was found in the locked drawer of a 
cadre in a certain unit. 
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-- In July 1981, in the "Internal Reference Publication" of a certain newspaper, a report 
was published on the “investigation” of Zhong's and Ren's enterprise solely on the basis 
of some one-sided story about the enterprise. This report said that Zhong's and Ren's 
illegal economic activities were a "beneficial exploration," 


If we make a more careful study, we will find more things of a similar nature. Some people 
did not inquire into how things truly stood but sat in their offices and wrote comments and 
endorsed documents. Some comrades took no heed of what has happening in the departments 
they were responsible for. When an evil activity was exposed, they did not even know where 
it originated, All this shows that the bureaucratic work style facilitated criminal 
economic activities. 


Closely related with bureaucracy are the weak points in some of our regulations and the 
confusion in our financial management. This also facilitated criminal economic activities. 
In some units and departments, there was no one to check or supervise the authorization of 
financial activities. As a result disposal of funds was often decided by a single individual. 
When the material supply bureau of the Ministry of Chemical Industry paid Zhong and Ren 
220,000 yuan in advance, it was completely decided on and done by one person. This person 
made a "timber transference note" when the timber goods had not yet been delivered and drew 
money for the payment of the timber. What he had done was unknown to anybody else in his 
office. Last December, Zhong Kialun and Ren Qingsheng became acquainted with an official 

in the Beijing Electronics Equipment Import Branch Corporation through the introduction of 

a Hong Kong businessman. This official decided on his own to sell 250 TV sets that were 
worth 105,000 yuan to Zhong and Ren and allowed them to pay by check. As a result, this 
corporation could not get payment for these TV sets. Evidence we have already inquired into 
shows that more than 80 percent of the huge sum that Zhong Kialun and Ren Qingsheng swindled 
was gained through private relationships. When sums of tens or hundreds of thousands of 
yuan were "privately" transferred to Zhong and Ren, the relevant departments seldom checked 
or stopped these transfers. After Zhong's and Ren's activities were exposed, one of the 


defrauded comrades said: "The criminals have taken advantage of the weak points of our 
regulations and system. It is time for us to make great efforts to overhaul our financial 
Management system." It is not too late to mend the fence after some of the sheep have been 


lost. In my opinion, it is necessary for many departments and units to do this work in 
order to adapt our financial management system to the need in enlivening the economy, the 
need for building up the four modernizations and the need for preventing criminal economic 
activities. 


OFFICIALS NOTE PEASANTS' PURCHASING POWER 


OW141414 Beijing XINHUA in English 0711 GMT 14 Jun 82 


[Text] Beijing, June 14 (XINHUA) -- The rising purchasing power of China's peasants and 
the wide range of goods they want to buy caught officials of the industrial and commercial 
departments unawares, according to the Ministry of Light Industry. 


In an interview with XINHUA, ministry officials based this statement on results of a seven- 
day national fair held in Changsha city, central China, in April, at which 1,000 million 
yuan worth of transactions were concluded. The transactions were made between enterprises 
under the Ministry of Light Industry and the supply and marketing cooperatives responsible 
for distributing commodities in the rural areas. Consumer items in heavy demand ranged 

from ready-made clothing and leather shoes to bicycles, sewing machines and other industrial 
durables. 


"We have to take a fresh look at the rural market which is so vast and diversified," one 
ministry official said. 


One hundred million yuan worth of ready-made clothing and shoes were purchased at the fair, 
including polyester-cotton shirts, Western style garments for women, down garments and 
cotton padded overcoats for winter wear and leather shoes, particularly those made of 
pigskin. 
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Representatives of the rural supply and marketing cooperatives said that the peasants 
have started to abandon the tradition of wearing home and hand-made clothing and shoes, 
now preferring ready-made clothes and shoes which they feel are better in appearance. 


Based on the rural buying trend, rural supply and marketing cooperatives wanted to place 
orders for 7.25 million bicycles and 5.2 million sewing machines, but the industrial 
departments at the fair could supply less than 5 percent of the demand. 


There was also a big demand for wrist watches of well-known brands and those selling 
for under 50 yuan each. A total of 507,000 watches were sold, and all those priced 
under 50 yuan available at the fair were sold out. 


Washing machines and electric fans also found their way into the rural market. More than 
50,000 washing machines and about the same number of electric fans were transacted at the 
fair, yet the needs of the cooperatives were not satisfied. According to the ministry 
officials, most of these products were sold to high income rural areas where cash crops 
are grown or where the grain yields are high. 


Small items such as pans, cauldrons, bowls, chopsticks, straw and palm fiber products sold 
well. About 125,000 plastic casings and basketry made by Suzhou factories, valued at 
more than 200,000 yuan, were sold at the fair. 


While there is a big demaiud for children's clothing, shoes and hats, the demand for tays 
is relatively low in the rural areas. Altogether, orders for 1.26 million toys were 
signed, most of which were for simple ones selling for under two yuan each. 


Officials say that supply and marketing cooperatives, the grassroots sales organizations 
in the rural areas, have to go through too many procedures before they can place orders 
with state commercial departments. They suggest that rural commercial services be 
improved to cater to the growing demand. 


BRIEFS 


SCIENTIFIC JOURNAL -- Beijing, 11 Jun (XINHUA) -- The China Institute of Scientific and 
Technical Information has published 26 journals indexing the nation's scientific achieve- 
ments and papers since 1978. China reports more than 50,000 scientific achievements 

each year, including several thousand major breakthroughs. Since there were no compre- 
hensive journals on domestic scientific achievements before, it was difficult for researchers 
to check and fully utilize the data of these achievements, which were carried initially 

in various magazines. Now, the institute has published THE BULLETIN OF CHINESE SCIENTIFIC 
AND TECHNICAL ACHIEVEMENTS, THE BULLETIN OF PAPERS OF DOMESTIC ACADEMIC CONFERENCES, THE 
BULLETIN OF SCIENTIFIC AND TECHNICAL BOOKS AND MAGAZINES PUBLISHED IN TAIWAN, THE COLLECTION 
OF CHINESE MEDICAL SCIENCE, THE AGRICULTURE DIGEST and 21 other scientific journals. [Text] 
[Beijing XINHUA in English 0802 GMT 11 Jun 82 OW] 
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NINGXIA RIBAO ON MINORITY NATIONALITY AUTONOMY 


HK141345 Yinchuan NINGXIA RIBAO in Chinese 28 May 82 p 2 


[Article by Ma Qingnian [7456 7230 1628]: "The Draft of the Revised PRC Constitution 
Has Expanded the Autonomy of Minority Nationality Regions") 


[Text] The draft of the revised constitution of the PRC has helped strengthen the 
autonomy and expand the autonomy powers of minority nationality regions, Within this 
constitution there is a legal guerantee for stepping up the development of both the 
economy and culture of the minority nationality regions in our country, and it has made 
the people of minority nationalities in various parts of our country full of contidence 
and strength. 


Ours is a country with unified minority nationalities. In addition to the Han nationality, 
there are more than 50 minority nationalities in the vast areas of our country. It is the 
consistent policy of our party to practice autonomy in the regions where a minority 
nationality community exists. This policy is the basic principle for the party and 

state in solving minority nationality problems, and it also represents the common 

desire and interest of the people of various minority nationalities under the specific 
conditions of our country. The history over the past three cecades and more proved that 
as long as we are able to resolutely implement this major principle and conscientiously 
implement this system, we will be able to fully mobilize the initiative of the people of 
various nationalities, give consideration to nationality features and regional features 

of minority nationality regions and further the rights and equality by which the people 

of minority nationalities become the masters of their own fate and manage their own 

local affairs so as to further consolidate and develop the unity of various nationalities 
and the unification of the country. 


The draft of the revised constitution has strengthened the autonomy and expanded the 
autonomy powers of the minority nationality regions. In the 1954 Constitution there 

are six clauses about the autonomy of minority nationality regions but there is only one 
clause in the 1975 Constitution and three clauses in the 1978 Constitution. In the 
draft of the revised constitution now proclaimed there are 11 clauses. Not only have 
the clauses increased, but the contents have also been enriched. First of all, the 
draft of the revised constitution restored the autonomy powers of the minority 
nationality regions which were defined in the 1954 Constitution. That is to say, 
according to law, this draft defined the autonomy of the minority nationality regions 

to manage local finance and the autonomy to work out general regulations and specific 
regulations according to the political, economic and cultural features of each minority 
nationality and to form public security forces to protect social order according to the 
state military system and local needs and with approval from the State Council. On 

this basis, the draft of the revised constitution expanded the autonomy powers of the 
minority nationality regions by defining that the posts of chairmen of autonomous regions, 
heads of autonomous zones and heads of autonomous prefectures must be held by the 
minority nationality of the related regions, zones and prefectures. It also defined 
that the autonomous regions of various minority nationalities have the right to implement 
state laws and policies according to their own specific conditions; that under the 
guidance of state planning, the autonomous regions have the right to manage local 
economic construction and that such organs have the right to manage local education, 
science, culture, health and sports, to protect and compile nationality cultural 
heritage and develop excellent nationality culture. The draft has also defined in 
detail such matters as training cadres, specialized talent and technicians from among 
minority nationality people and helping minority nationality regions to step up their 
economic and cultural construction. 
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The strengthening and expansion of the autonomy of minority nationality regions serves 
to show that the party and state fully trust and respect the people of various minority 
nationalities. It also fully shows that the party and state have paid very much 
attention to and are very much concerned with the economic and cultural construction 

in minority nationality regions to fully accord with the common desire and interest of 
the people of minority nationality. This situation shows that the system of minority 
nationality regional autonomy has been perfected and developed. All these measures are 
of far-reaching significance to mobilizing the people of various nationalities to work 
together for the realization of the modernization program and promoting their great 
unity on the basis of socialism. Marx said: "In order to make the people of various 
nationalities truly unite it is imperative for them to have a common interest." The 
strengthening and expansion of the autonomy powers of minority nationality regions that 
are defined in the draft of the revised constitution reflected and represent the common 
desire and interest of the people of various nationalities. 


But during the 10 turbulent years, the state laws became empty words and so did the 
situation of the consistent party and state policy with regard to the autonomy of 
minority nationality regions. All the questions on nationality were considered as 

class struggle. People were deprived of their freedom of religion and belief and all 
normal religious activities were banned. Healthy customs and habits of the people of 
minority nationalities were trampled upon. The united front, which is one of the "three 
magic weapons" of the party, was belittled as a capitulationist line. As a result of 
all these calamities, the people of various nationalities were unprecedentedly 
humiliated. 


In order to correctly implement the autonomy of minority nationality regions, we must 
clearly understand that the autonomy belongs to the great and unified family of our 
motherland under the premise of persisting in the four basic principles and 
particularly under the unified leadership of the CCP Central Committee. Autonomy does 
not mean to depart from the four basic principles and party's policies, nor does it mean 
"nationality alliance" or "nationality sovereignty." Our nationality autonomy is 
regional autonomy that is based on the regions where the community of minority 
nationality people exists; it is not purely "nationality autonomy" that departs from 
certain regions. In order to correctly implement the autonomy of minority nationality 
regions, it is imperative to do a good job in uniting the people of various 
nationalities, do a good job in uniting the people of various nationalities with the 
Han nationality and in uniting the people within the minority nationalities. 


The key question in correctly implementing the autonomy of minority nationality regions 
is to train the ranks of the cadres from among minority nationality people in a big way 
and to gradually enable the number of such cadres to accord with the population of 
minority nationality. There cannot just be several representatives. On the one hand, 

it is necessary to step up training the existing cadres by providing them opportunities 
for theoretical study, improving their professional knowledge and furthering their 
education. On the other hand, what is more important is that we pay attention to 
training the nationality cadres that are resolved to implement the party's policies and 
principles, maintain close contact with the masses, be good at considering problems, 
carrying out study and investigations and solving problems and that have certain cultural 
and scientific knowledge and professional advantages. It is also imperative to 

guarantee these excellent young cadres who have certain organizational capability, good 
moral and good style of work and who are loved by the masses; in other words, it is 
imperative to put these excellent young cadres of minority nationality with revolutionary 
ideology, certain education and specialized knowledge in leading posts at various levels 
and they must be given the right conditions so that they will be able to carry out their 
responsibility well. 
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They must in no way "just have the keys but cannot open the doors." They must be 
educated so that when they are "officials" they can also work as ordinary people; as 
"officials," they will be able to make decisions in the interests of people and as 
ordinary people they will be able to share the burdens of the country. It is only in 
this way that we will be able to shoulder our responsibility and live up to the 
expectations of the party and the people, and it is only in this way that the people of 
minority nationalities will be able to become the masters of their own fate and exercise 
the autonomy powers of the minority nationality regions. 


The key point in correctly exercising the autonomy powers of minority nationality 
regions is to spare no effort to develop economic and cultural construction in minority 
nationality regions. Owing to the rule by reactionary classes in history, the people 
of minority nationalities in our country were once in the abyss of exploitation and 
oppression and therefore economically and culturally backward. In addition, owing to 
interference and sabotage by “leftist'' mistakes during the 10 turbulent years, the 
development of nationality economy and culture consequently slowed down. Therefore, 
the politics, economy and culture of minority nationality regions have their own 
specific features. The draft of the revised constitution gave consideration to these 
features and consequently it was defined in the draft that financial, materialistic and 
technical assistance should be given to help the people of minority nationality step up 
their economic and cultural construction. Since the founding of the Ningxia Hui 
Autonomous Region in 1958 the proportion of the financial subsidy given by the state to 
our region is much higher than the total financial revenues of the region. Without 
such tremendous assistance and support it would not be possible for our autonomous region 
to develop construction as fast and tremendous as it is today. But we of the minority 
nationality regions cannot rely just on state help. We must spare no effort in relying 
on our own efforts, combine state help with self-reliance and do a good job in our own 
business so that economic construction in our region can be developed more rapidly. 

We must display the spirit of hard work, strive to accumulate construction funds and 
lessen the burden of the state. Such undertakings as education, culture, health and 
sports in most minority nationality regions are still very backward. The party and 
state have paid very much attention to these problems, but we comrades from minority 
nationality regions often do not pay enough attention to these problems. Therefore, 
from now on, we must take particular measures to promote culture and education 
throughout the region and particularly in southern mountain areas of the Hui community. 
At present it is imperative to do a good job in popularizing primary education and do a 
good job in secondary education. 


I am confident that following nationwide discussion, and particularly following the 
discussion by the people of minority nationalities, the part about the autonomy of 
minority nationality regions in the draft of the revised constitution will be 

perfected. Following formal approval by the NPC, this draft will have a realistic 
significance and far-reaching historical importance in guaranteeing the equal rights 

of the people of various nationalities, promoting great unity among the people, promoting 
the politics, economy and culture in autonomous regions of minority nationality and 
promoting the happiness of the people. 


QINGHAI ISSUES PROVISION ON BIRTH CONTROL 


SK061116 Xining Qinghai Provincial Service in Mandarin 2330 GMT 4 Jun 82 


[Text] According to our sources, the provincial people's government recently issued a 
temporary provision on birth control, effective 5 June. 
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In compliance with the actual situation in the province, the provision stipulates 

that it is demanded of all state worker and urban couples and is urged of all commune 
member couples to have only one child. If some people really have problems and need 

to have a second child, they may apply for approval from the provincial people's 
government to have their second child in a planned way. Minority people in pastoral 
areas should also carry out family planning. Each autonomous prefecture is supposed to 
work out its own concrete family-planning measures and submit them to the provincial 
people's government for approval. The provision states: Each family with an only- 
child certificate will be given 5 yuan as a monthly health subsidy for 14 years following 
the issuance of the certificate. When entering nurseries, kindergartens and schools and 
receiving medical care, only-children will be given priority and be exempt from payment. 
When arranging jobs and enrolling students, only-children will be given priority over 
those who have the same qualifications. When distributing houses and residential lands, 
families having only one child will be given first priority. Housing distribution, 
allocation of privately owned lands, trees and livestock, contracting farmlands under 
the responsibility system and reducing production quotas should be based on the limit 

of having two children. 


The provision states that families having more than the allowed number of children are 
subject to economic sanctions and administrative disciplines. The concrete measures 
are as follows: 


If a couple having an only-child certificate gives birth to a second child, their 
certificate will be confiscated and they will be deprived of the privileges and rewards 
they have enjoyed. Besides, they will have to pay fines for having more than the allowed 
number of children. They should pay a fine for 7 years following the month they have 
their second child. If the parents are both state workers, 10 percent of each parent's 
base pay will be retained as a fine. If one parent is a worker and the other is 
unemployed or a commune member, 17 percent of the worker's pay will be retained by his 
or her unit as a fine. If both parents are unemployed, a 300 yuan lump-sum payment is 
required. If both parents are commune members, 10 percent of each parent's annual 
income from collective distribution will be retained. If the parents work under the 
responsibility system of assigning production quotas to households, either one parent 
will lose his or her share of contracted farmland and the other be assigned higher 
production quotas, or they will have to pay a fine of 200 to 300 yuan. 


Regardless of whether one lives in an urban or rural area, the fine stated above will 
be increased by 5 percent for having another child and the fine should be paid for 10 
years. 


The provision also states that women having more than one child will not be granted 

paid maternity leave and they will have to pay the expenses for prenatal examination 

and delivery room charges. Besides, they will not receive any bonus for 1 year following 
the child's birth. Difficulties in living caused by having many children will not be 
subsidized. Children who are not only-children will not be distributed farmland under 
the responsibility system and will not be given private plots. When distributing houses 
and residential lands, they will not be considered. If a couple working for state 
organs or state-owned enterprises and establishments has too many children, they will 

be given not only economic sanctions but also necessary disciplinary and administrative 
sanctions with the approval of units at and above county and regiment levels. 


The provision includes some pertinent regulations urging efforts to commend and 

encourage units and individuals who have made outstanding achievements in family planning 
work. As for units refusing to implement family planning principles, policies or 
regulations, investigation should be conducted to find out which leader is responsible. 
Those who use their position to engage in malpractices for selfish ends, who spread 
rumors, who insult, beat and frame family planning workers and activists, who persecute 
and abuse women and children must be handled seriously. If they commit serious crimes, 
they should be strictly punished according to the law. 
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XINHUA CITES LETTER TO U.S. PAPER ON TAIWAN ARMS 


OW111530 Beijing XINHUA in English 1514 GMT 11 Jun 82 


[Text] Washington, Jun 10 (XINHUA) -- A reader's letter published by Chicago TRIBUNE 
today voiced objection to the sale of arms to Taiwan by the U.S. Government. It 
criticized the TRIBUNE that its recent "editorials about China's response to proposed 
U.S. arms sales to Taiwan reveal a total disregard for the principles which govern 
international relations". 


In the letter, Valentine Kass said, "the TRIBUNE proclaims that the U.S. has the right to 
interfere in China's internal affairs and proposes that our government violates the 
agreements which are the foundation of U.S.-China relations." 


"That Taiwan is a part of China and that there is only one China was a principle agreed 
upon a decade ago when the U.S. and China signed the Shanghai Communique. With the 
establishment of diplomatic relations on Jan. 1, 1979, the U.S. went even further and 
agreed that the United States of America recognizes the Government of the People's 
Republic of China as the sole legal government of China," said the letter. The U.S. 
also agreed to terminate its mutual defense treaty with Taiwan." 


The letter said, "The arms sales to Taiwan that the Reagan administration is advocating 
and the TRIBUNE endorses is a blatant attempt to overturn the principles of this joint 
agreement by bringing the mutual defense treaty in through the back door. This is not a 
"minor side issue" as the TRIBUNE calls it, but a gross violation of China's sovereignty." 
The letter continued, the TRIBUNE states, "never have we (the TRIBUNE) embraced the 
diplomatic notion advanced under the Nixon administration and confirmed by the Carter 
administration that Peking also represents Taiwan."" This 'notion', however, is upheld 

not only by our own government but also by over 100 countries around the world. 


"Thus, without a diplomatic leg to stand on, the TRIBUNE argues that the Chinese will 
just have to accept U.S. violation of joint agreements because, with the Soviet Union 
threatening its northern border, China needs the U.S. This bully mentality reflects an 
astounding ignorance of China's unwavering stand on Taiwan as well as her consistent 
opposition to Soviet expansionism since the 1960's regardless of the state of U.S.-China 
relations." 


The letter concluded: "It is in the interest of all the American people, indeed of the 
people of the world, to see that friendly relations between the U.S. and China continue 
to develop." 


RENMIN RIBAO ATTACKS GOLDWATER'S TAIWAN REMARKS 


HK100824 Beijing RENMIN RIBAO in Chinese 10 Jun 82 p 6 


[Article by Xiao Xi [5135 6007]: "The Origin of The 'Unsinkable Aircraft Carrier' 
Theory" } 


[Text] U.S. Senator Goldwater recently paid a visit to Taiwan. During this visit, 
apart from brazenly preaching ''two Chinas," he also vigorously harped on the old tune of 
Taiwan being "the world's largest aircraft carrier." He said, in the tone of a 
strategist: Taiwan is "the most important piece of land" for the United States because 
"it is in the center of a ring composed of many strategically important countries" and 
"is the pivot linking Northeast with Southeast Asia." 
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Actually, there is nothing at all rew about Goldwater's theory. At the beginning of the 
1950's, Macarthur, then commander in chief of the "UN Forces," was the first to compare 
Taiwan to an "unsinkable aircraft carrier." At that time the United States had just launched 
its war of aggression against Korea and also occupied Taiwan -- China's territory -- by 
armed force. In order to defend the U.S. policy of aggression, Macarthur in a speech on 

28 August 1950 exerted himself in stressing the strategic importance of Taiwan and the 
necessity of U.S. occupation of Taiwan. He said that since World War II, U.S. strategic 
boundaries had expanded to "the entire Pacific," and Taiwan was in the center of an arc 

from the Aleutians in the north, passing through Hawaii, Midway and Guam and stretching on to 
the Philippines. He stressed: Taiwan "can be compared to an unsinkable aircraft carrier," 
and "if it is used by a militarily powerful nation hostile to the United States, then the 
strategic importance of the center and the southern flank of the U.S. frontline will be 
offset or entirely annihilated." Hence, he clamored that the United States must not shrink 
from paying any price to hold onto his important "fortress" in its Pacific strategy. 


A comparison between Goldwater's utterances of today and MacArthur's words at that time 
reveals amazing similarities. This is because they both stress: 1) Taiwan is of major 
strategic advantage to the United States and a major U.S. Pacific base and bridgehead, which 
must not be abandoned under any circumstances. 2) They both advocate that Taiwan should be 
detached from China. In MacArthur's words, Taiwan should not fall into the hands of a 
"hostile" country (that is, People's China); in Goldwater's words, China should not become 

a "subordinate province" of China. 


Thirty years have passed since MacArthur invented the “unsinkable aircraft carrier" theory. 
Earth-shaking changes have taken place in the situation in the world and Asia during these 
30 years, and China and the United States also have normalized their relations. MacArthur's 
theory has long been bankrupt. However, it is regrettable that Goldwater is still dreaming 
MacArthur's shattered dream of 30 years ago. 


DENG YINGCHAO MEETS TAIWAN PROFESSOR MA BI 


0W141730 Beijing XINHUA in English 1507 GMT 14 Jun 82 


[Text] Beijing, June 14 (XINHUA) -- Deng Yingchao, vice-chairman of the standing committee 
of the National People's Congress, met and had a conversation here today with Professor Ma Bi 
(Maa Bih), who returned from Taiwan to settle on the mainland last November. They had 
luncheon together. Liao Chengzhi and Wang Feng were present on the occasion. 
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TA KUNG PAO INTERVIEWS C i Zz 
HK091408 Hong Kong TA KUNG PAO in Chinese 9 Jun 82 pp 1, 2 


[Dispatch from correspondent Chang Ka=chao in Guangzhou: "Chen Muhua Is Interviewed by 
TA KUNC PAO Correspondent") 


[Text] Guangehou, 8 Jun == During an interview with this paper's cofrespondent today, Chen 

Muhua, estate councillor and minister of foreign economic relations and trade, pointed out 
that in the future, China will adopt the form of attracting direct foreign investment as 
the main channel to utilise foreign capital. She pointed out that of the more than 100 
investment projects put forth during the investment promotion meeting, the majority are in 
— form of direct investment. All of them conform to the work focus of the country's 
~year plan. 


When asked whether or not China will epeed up technical transformation of the enterprises 
in the future by means of commercial loans, Chen Muhua said that due to the current high 
interest rate of commercial bank loans, our country will not make use of commercial loans 
for the time being. She hoped that the banks could play an active role in providing credit 
guarantees, 


Chen Muhua aleo answered certain questions which people are concerned about. The questions 
and . .ewers follow: 


Question: What do you anticipate concerning this meeting? What important role will this 
meeting play in our country's course of absorbing foreign capital? Are the more than 100 
projects included as a part of the 5-year plan? 


Anewer: This investment promotion meeting is an attempt to promote international cooperation 
and absorb foreign capital. We hope that by means of such a forum, our enterprises and 
interested investors will come into direct contact with each other. Thus, we can speed up 
the negotiations, and this is conducive to absorbing foreign capital. 


The 100 Or More Investment Projects Conform to the Focus of the 5-Year Plan 


The 100 or more investment projects put forth by this meeting are largely projects of 
technical transformation. Only a small number are new projects. The proposal of these 
projects conforms to the focus of our 5-year plan. There are mainly two work focuses of 
our country's new 5-year plan: First, carry out technical transformation in the several 
hundred thousand existing enterprises, enabling them to yield better economic results. 
Second, concentrate financial resources and material supply on the building of key projects. 
The key projects mainly involve energy, transportation, construction materials and so forth. 


The Progress of the Four Modernizations Drive Demands the Import of Advanced Technology 
and Equipment 


Of the more than 100 projects put forth during the meeting, the establishment of the 
Guangdong Hua County cement plant is a key projec. in construction material production. 
The other projects mainly involve the manufacturing industry, and their technical trans- 
formation is included in our country's 5-year plan. 


The reason we take utilization of foreign capital as a remedy for insufficient capital in 
the course of carrying out economic construction is because China is a developing country 
whose population is dense and economic and technical level rather low. Our accumulation 
is far from sufficient to fulfill our demand of speeding up the four modernizations drive. 
Therefore, we must absorb foreign capital. 
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On the other hand, as I said in the opening address to the meeting, all countries should 
help supply each other's needs, Under such a guiding ideology, we should develop 
economic relations with foreign countries, We should help supply each other's needs on 
the basis of the principle of equality and mutual benefit, absorb foreign capital, import 
advanced technology and equipment which can be used in our country and import useful 
managerial experience, This is what development of foreign economic relations means in 
the course of building the four modernizations and is the objective in conducting this 
meeting. 


Question: What are the prospects for absorbing foreign capital? In the future, the 
most favorable form of absorbing foreign investment is the form of direct investment, 
and foreign banks are concerned about whether our country will rely more on commercial 
loans. What is your view on this? 


Answer: We adopt a very cautious and solemn attitude in absorbing foreign capital, and 
there are four principles guiding our doing so. First, before we ask for credits, we 
must make sure that others are willing to invest in our country. Second, we must uphold 
the principle of equality and mutual benefit. Third, the loans must be used properly 

so that they will bring good economic results. Fourth, we must be able to repay the 
loans. As soon as we ask for a loan, we must plan for its repayment. We always say 
that it is easy to ask for new loans when you have paid your old debts. 


At present, there are three main forms of investment: First, direct investment, includ- 
ing joint ventures, co-production and compensatory trade items; second, loans extended 
by certain state governments, or international monetary funds or organizations; and 
third, commercial loans. 


Our objective in promoting investimet projects is to link capital with the projects. 
The form of direct investment serves the purpose well. That is why we say that direct 
investment is a better form. The 100 or more projects put forth during this meeting 
fall within the first form of investment. The form of direct investment will be 

used often in the future. 


We also have a limited amount in loans extended by foreign governments. Generally 
speaking, these government loans are usually linked with the investment projects, and 
are not allocated by us at random. For example, the loan of 100 million French francs 
extended to us by the Danish Government has been used in promoting four investment 
projects. 


We only have a very small amount in commercial loans. The interest rate on the commer- 
cial loans is usually higher than we can afford. For instance, many of our enterprises 
cannot afford an interest rate of 17 or 18 percent. Therefore, we are unable to take 
out commercial loans until a later stage when they are more advantageous to us. 


Currently, the people of the banking circles are very enthusiastic and wish to 
participate in all these activities by providing guarantees. We very much welcome 
this because some enterprises also invest in our country by making bank loans. If 
the banks are willing to provide guarantees, I believe the banks can play a more 
active role and participate in these activities in the future in this way. 


Question: Has the utilization of loans from commercial banks been reduced recently? 
Is this due to high interests rates? 


Answer: Our country did not utilize commercial loans very much in the first place. 
With the exception of the loans related to the 22 imported big projects in the past, 
we have not taken out many loans recently. Excessively high interest rates are also 
one of the reasons. 
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Question: At what interest rate level will China utilize commercial loans? 


Answer: The interest rate of the loans we have obtained is 7.25 percent, but owing to the 
high interest rate policy being pursued by the United States, we cannot afford to utilize 
loans at the high rates of 17 to 18 percent. 


Question: How will the Ministry of Foreign Economic Relations and Trade further reduce 
overlapping and simplify procedures in order to adapt itself to the daily growing foreign 
economic contacts? 


Answer: The Ministry of Foreign Economic Relations and Trade was formed as a merger of the 
Administrative COmmission on Import and Export Affairs, Ministry of Foreign Trade, Ministry 
of Economic Relations With Foreign Countries and Foreign Investment Control Commission. Our 
general principle for organizational reforms is to merge departments identical in nature 
and related in work. All the four above units dealt with foreign economic relations and 
trade, and were therefore merged together. 


The aim of merger is to reduce overlapping, improve efficiency and overcome bureaucratism. 
Has the Ministry of Foreign Economic Relations and Trade improved efficiency? Improving 
efficiency is a very long process, but we can cite two examples to illustrate the situation 
after the merger. For example, in the past, several departments would be in charge of 

the same work. To accomplish a task, it was necessary to go through several departments. 
When concluding a commodity transaction, it was necessary to go through the Administrative 
Commission on Import and Export and the Ministry of Foreign Trade. The additional import 

of technology involved many departments. Now, after the merger, it is necessary to go through 
only one department. Another example is: In the past when the four departments were in 
charge, they often failed to coordinate among themselves. At every move they turned to the 
vice premiers of the State Council for Coordination. Now, after the merger, it is not 
necessary to go to the State Council to coordinate matters. 


However, we have not finished our work yet. Take the Ministry of Foreign Relations 
and Trade for example. We have nov started setting up our corporations. We must do 
this in groups and carry the streamlining work through to the end. 


Question: In what respect has the United Nations Industrial Development Organization 
[UNIDO] provided help to us? 


Answer: Our cooperation with UNIDO has been very good. Our country joined UNIDO in 1973 or 
1974 and it began to furnish assistance to us in 1979. In developing our mutual relations, 

we and UNIDO have adopted the principle of give and take. That is to say, we contribute 
money to them and we also receive the assistance the organization furnishes to the developing 
countries. The current conference jointly sponsored by us and the United Nations also 

shows the cordial relationship between us. 


Question: Can the products of the joint-venture enterprises with Chinese and foreign 
investment be sold in the country? What is the proportion? 


Answer: There are different circumstances in this case. The products of some enterprises 
are chiefly for export and so, with the exception of the unqualified products to be left 

in the country, all other products that conform to the export standards should be exported. 
There are also some enterprises whose products are to be sold in greater proportions in the 
country. The circumstances are not entirely the same and we cannot sum them up in a few 
words. It is necessary to decide the matter according to the circumstances of the various 
projects and the various products. 


However, there is a point which merits our attention. Since the foreign funds absorbed by 
an enterprise should be repaid by it in the future, it is necessary for this enterprise 

to have foreign exchange. It cannot do this without foreign exchange. For this reason, 
these enterprises should export a certain proportion of their products in order to obtain 
foreign exchange for repayment. This also constitutes a guarantee to the investors. 
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Question: Is China stepping up its control over imports and strictly implementing the 
system of import license? 


Answer: As a socialist country, China conducts everything according to plans. That is 
why our import and export trades should be conducted according to the state unified 
planning. 


On the other hand, we also classify our goods and materials into three different categories. 
The third category is goods and materials comparatively less in quantity but fairly great 

in variety. Specific arrangements for these goods and materials are made by the various 
corporations and localities themselves. We adopt the system of administration in different 
levels. The state controls the commodities of the first category while the commodities 

of the second category can be coordinated through consultations. 


CHEN MUHUA INSPECTS SHENZHEN SPECIAL ZONE 


HK120209 Hong Kong WEN WEI PO in Chinese 12 Jun 82 p 1 


[Phoned dispatch from correspondent Kuang YU: "Chen Muhua Inspected Shenzhen Special Zone 
Yesterday") 


[Text] Shenzhen, 11 Jun == State Councillor and Minister of Foreign Economic Relations and 
Trade Chen Muhua arrived at the Shenzhen special zone for an inspection today, accompanied 
by Guangdong Provincial CCP Committee First Secretary Ren Zhongyi. She was given a warm 
welcome by provincial and municipal leaders concerned in Shenzhen. 


Chen Muhua arrived in Shenzhen at 9 a.m. today, after attending the China investment 
promotion meeting in Guangzhou. She proceeded to inspect the Shenzhen Jiulong Customs 
and Border Defense Checkpoint, the Luohu Bridge, Wenjindu, the Shenzhen Reservoir and 
the friendship store, and in the afternoon she visited Shatoujiao, the Jiale furniture 
plant, the Wushi stone quarry (a Sino-Australian joint venture), and the Liantang pro- 
duction brigade. 


Minister Chen was interviewed by this correspondent during her visit. Speaking on her 
impressions of the special zone, she said the construction of the zone had made a very 
good impression on her. She said a visit to the special zone is a chance to learn. Chen 
Muhua also visited the Shatoujiao home of resident Wu Laifu and asked about his working 
and living conditions, wages, and home environment. 


After inspecting the special zone, Chen Muhua and her party will go on to the Zhuhai 

special zone. Also accompanying her on this visit were Wei Yuming, vice minister of foreign 
economic relations and trade; Yong Longgui, a member of the State Planning Commission; 

and Wang Yiping, a section chief of the same commission. Also present were Wu Nansheng, 
Liang Xiang, Zhou Ding, Zhou Erkang, and Yan Xipei. 


OFFICIALS EVALUATE SPECIAL ZONES AT CONFERENCE 


HK150846 Hong Kong WEN WEI PO in Chinese 15 Jun 82 p 3 


[Special dispatch from Shenzhen: "Symposium on Guangdong Special Economic Zones Concluded 
Yesterday") 


[Text] After 8 days of discussions, visits and exchange of experiences, the "symposium 

on Guangdong special economic zones" came to a successful end yesterday. Zhenzhen 
Municipal CCP Committee Standing Committee member Lin Jiang presided over the meeting 
yesterday during which Sun Ru, vice president of the Guangdong Provincial Academy of Social 
Sciences, made the closing speech. 
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Guangdong Provincial Special Economic Zones Administrative Committee Director Wu 
Nansheng also spoke at the meeting. We pointed out that running special zones well is 
not purely aimed at making some profit. Rather, running the special zones is also aimed 
at learning advanced technology and scientific management experiences from Hong Kong and 
abroad in order to promote the development of the "four modernizations" in the hinter- 
land. Running special economic zones as an experiment is also an attempt to experiment 
on system reforms. We can sum up experiences and then popularize them. He also held 
that in order to absorb advanced technology, science and management methods, it is 
necessary to create a good investment environment for businessmen, which includes, among 
other things, water and land communications and, particularly, telecommunications. 


In his closing address, Sun Ru also pointed out that running economic special zones is a 
newly emerging thing. The birth and growth of anything new will inevitably be followed 
by a lot of new problems that need to be studied and solved. The birth and growth of 
the special zones is no exception. Different views on certain questions during the 
discussions are also normal. 


He also indicated that we should set forth subjects for study in the light of the actual 
situation in building special economic zones and conscientiously probe into them so that 
theory can really proceed from the actual situation and in turn play a guiding role in 
practice. In brief, holding discussions in a down to earth manner and stimulating 
contention between different opinions on various problems concerning the building of 
special economic zones is precisely an effective means to develop social sciences. 


Sun Ru pointed out that the participants in the symposium were quite unanimous in 
evaluating the positive role of special economic zones. They held that running special 
zones enables us to more quickly absorb foreign funds, obtain foreign exchange, import 
advanced technology and train management and technical personnel; enables us to go ahead 
of the rest in instituting economic management and system reforms in order to set an 
example and make contributions; and is of great significance in reassuring the public in 
Hong Kong and Macao and in striving for the return of Taiwan to the mainland. 


The relevant departments of the party and government organs, the institutes of higher 
learning and scientific research units in Guangdong Province as well as the relevant 
departments of the special economic zones of Shenzhen, Zhuhai and Shantou attended the 
symposium. Experts and scholars from Beijing, Shanghai, Fujian and Hong Kong were also 
invited to the symposium, 


Present at the meeting yesterday were Shenzhen Municipal CCP Committee Secretary and 
Mayor Liang Xiang and others. 


WEN WEI PO ASKS CHIANG CHING-KUO TO ALTER GOAL 


HKO91000 Hong Kong WEN WEI PO in Chinese 9 Jun 82 p 2 


[Editorial: "Why Not Change Course and Respond To the Call for Peaceful Unification? -- 
Commenting on Chiang Ching-kuo's 3 June Speech" ] 


[Text] After being hospitalized twice, Chiang Ching-kuo personally attended the meeting 
of the Standing Committee of the KMT Central Committee in Taiwan on 3 June and delivered 
a speech entitled "Unite and Fight To Create a Bright Future." For a few days after- 
ward, the Taipei CHUNGYANG JINPAO and other newspapers carried editorials extolling his 
speech, calling it the “target” and "program" for the KMT's government work in the future 
and asking the Taiwan people to "dedicate themselves" to achieving this target and 


program. 
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We want to use the first paragraph of the 3 June editorial of the Taipei LIEN HO PAO to 
comment on the background to Chiang Ching-kuo's delivery of this speech: "In the face of 
the worrisome trends reflected by the U.S, policy toward China which is influenced by 

the CCP's united front work and in the face of the slow economic recovery under the impact 
of the world economic depression, fellow countrymen are laden with anxiety and have been 
thinking about an effective way to reverse the trends." 


U.S. President Ronald Reagan's assumption of office and certain speeches of his afterward 
stirred up the illusions of the Taiwan authorities, who thought that by keeping close to 

the United States, they could break through the diplomatic isolation and open up a new 

vista, Contrary to their expectation, Reagan, after weighing up the advantages and disad- 
vantages, handed three letters to the Beijing leaders, expressing his persistence in the 

"one China" policy and his favor of the peaceful unification of China. This caused confusion 
and fear among the KMT members. 


Taiwan suffered a setback externally and was in confusion internally. Hard hit by the continued 
depression of the world economy, Taiwan's economy, which used to depend on the world market, 

was in a recession, reflected by the reluctance of investors, a standstill in production and 

the continuous decrease in foreign trade. The myth of an "economic take-off" was shattered 

by the harsh facts, At the same time, driven by patriotism, many far-sighted people in 

Taiwan responded to the call for the peaceful unification of the motherland. This was why 
Chiang Ching-kuo said in his speech: "A very small number of people among us do not under- 

stand completely the current situation of our 'state' and have consciously or unconsciously 
acted as an instrument for splitting our ranks from within," 


In short, a situation of being beset with difficulties at home and abroad was the reason 
Chiang Ching-kuo delivered the speech. However, what prescription has Chiang Ching-kuo 
concocted to create "a bright future" for Taiwan? 


Chiang Ching-kuo's speech covered the economic, military, diplomatic, political and social 
aspects. Besides talking about his wishes, he could not put forth anything substantial. 
Ultimately, he could only resort to "spirit," saying that "we fight to make creations amid 
great storms by dint of our will, determination and spirit." 


It is true that a nation or an individual needs some will and spirit. The question is whether 
such will and spirit are in step with the trend of the times. Reagan's letters to Beijing 
can be regarded as a reflection of the spirit of the times. Under the impact of practical 
politics, Reagan, who takes anticommunism as his lifework, has no alternative but to say that 
he recognizes “one China" and favors the peaceful unification of China, and he dares not and 
is unwilling to publicly antagonize the Chinese people. Even if the Taiwan authorities, 

who are now in a tight corner, launch a war at Chiang Ching-kuo's request, can they stop 

the advance of the Chinese people (including the Taiwan people) from unifying their 
motherland? The realities of Taiwan run counter to Chiang Ching-kuo's wish; the "will, 
determination and spirit" requested by Chiang Ching-kuo are vanishing continuously, while 

the demands for early realization of peaceful unification of the motherland are becoming 
increasingly stronger and more and more pressing with each passing day. We can therefore 
cay with certainty that the "target" and "program" mentioned by Chiang Ching-kuo in his 
speech will only vanish into thin air. The more stubbornly he insists on going his own 

way, the more he will be detested by the people. 


Chiang Ching-kuo is not only old and weak, but also ill. At such a moment, he still says 
time and again that he is concerned about "China's future." Why does he not conform to the 
trend of the times and the demands of the Chinese nation and write the last page of his 
life by working for the peaceful unification of the motherland? If he really can do so, 

he will live up to the expectations of his ancestors. It is hoped that Mr Chiang Ching-kuo 
will think about this carefully! 
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